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Please Show 
This to Your 
Investor Friends 


There are millions of people who are too lazy to make a success of their investments. They are | 
unwilling to pay the price in time and effort each week to a study of the many important 
investment factors. People of this type follow about the same procedure in buying securities 
as is used by gamblers, who follow the races and other games of chance where the outsider has 
only the slenderest opportunity of coming out ahead. 


Neither the Securities Commission or any other government agency can protect investors from 
their own ignorance and laziness if they hope to make a success of investing by treating each 
investment as a gambling plunge in the dark. 

Although the great majority of the investors of this country are probably of the type mentioned 
we believe that there is a vast number of intelligent people who realize their own limitations in 
investment matters and are doing their best to invest on a sound basis by sincerely trying to keep 
well informed. 

Investors of this type realize that even though they keep well informed they cannot hope to 
avoid mistakes. However, they have found by experience that preparedness in investment matters 
is just as important to a fair measure of success as it is in any other phase of life. 


During the 35 years in which THE FINANCIAL WORLD has been helping investors get a better 
grasp of sounder procedure, more and more effort has been made each year to simplify, condense 
and interpret the highly essential information so necessary to investment success. 

THE FINANCIAL WORLD’s well trained editors pick and cull from the great mass of invest- 
ment information each week the really vital data that are usually overlooked by the person who 
depends upon newspaper reading alone to keep informed. In other words, THE FINANCIAL. 
WORLD is a specialty publication and service that is designed to meet the needs of busy people 
who realize the importance of keeping up-to-date and who hire THE FINANCIAL WORLD at 


a $10 per year to do a better job than they could possibly do themselves even if they devoted all 
aw their time to gathering investment facts and figures. 


It has been well expressed by some of our subscribers that THE Financiai. Wortp is really a big cooperative 
family of investors, each contributing the nominal sum of $10 per year to carry on a vast project of studying 
all types of business, economic and political fundamentals and then to give all subscribers the boiled down results. 
It would be impossible to give all the many genuine aids THe Financia Worip unquestionably does give 
investors today for $100 per year if we had only 2000 or 3000 subscribers, as the overhead per subscriber would 
be simply staggering. 

However, when ail the costs of our manifold activities in seeking and interpreting investment information 
are spread over many investors, it is possible to give each subscriber the benefit of an annual expenditure ot 
several hundred thousand dollars for a nominal amount. If you are the type of investor who realizes the need 
of keeping informed, you certainly cannot by any stretch of logic show a single reason why a subscription 


for THE Financia, Worip is not worth many times the price we charge for your share in the great coopera- 
tive undertaking outlined in this message. 


eee This Coupon Before October 15, 1938— — — — ——— 


TeFINANCIAL WORLD 21 West Street, New York. N. Y. iad | 


a | Here is my check for $10.00 in full payment of the following: | 
¥ | (a) 52 weekly issues of THE FINANCIAL WORLD. | 
“ (b) 12 monthly editions of “INDEPENDENT APPRAISALS OF LISTED STOCKS,” a condensed manual of vital investment data on 1600 stocks. | 

. (c) Free privilege of writing for advice on one security at a time by enclosing a stamped, self addressed envelope with each inquiry. (Not more than 
: | 4 inquiries are to be made in any one calendar month.) | 
(d) Immediate advice on 20 of my listed securities including suggestions for advantageous switches. | 
| (e) Reprints of recent articles recommending attractive stocks, and reprints of nine recent articles, ‘‘U. S. Recovery Ahead.” | 

P.S. Add $2.10 extra if you want our $4.00 book of 1111 “Stock Factographs” with your subscription. 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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The New 
Price Ranger 


Make Your Own Charts 


Use these specially designed chart 
blanks. They are particularly adaptable 
for the simplified plotting of daily 
stock market prices and volume. 


Each sheet 8!/ by II inches, sufficient 
for a six months’ arithmetical record. 


Price: $1.00 for 25 sheets 
Send money order or check to 
EDWARD WILLMS 


136 Liberty Street, New York City 
BArclay 7-7265 
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Goodbye to the Grind, the Worry and 
the Tension That Wreck Our Lives 


DAvip Author of Help Your- 
self to Happiness, The 
SEABURY Art of Selfishness, etc. 


Let David Seabury Help You 
Through His Book, Entitled 


BUILD YOUR OWN FUTURE 


Tus is not just another “success” book. In fact the author expresses 
his contempt for such books in general. He is not a visionary, but a 
practical student of the fundamental psychology underlying individual 
success. Mr. Seabury recognizes the problems, the worry, the tension 
of economic pressure, the threats of war, the dangers of financial col- 
lapse. In simple language you are shown how, confronted even by the 
worst of difficulties, YOU CAN REORGANIZE YOUR LIFE AND 
DIRECT YOUR MIND SO THAT YOU CAN ACHIEVE A 
VICTORIOUS POISE. 

We will let him tell you in his own words something of the need and 
the purpose of this worthwhile new book: 

“As long as we live, the future is coming to pass. There it is, a promise 
or a specter. To one man it brings joy and the realization of his 
dreams—to another, tragedy. 

All your life you have seen such futures happening. Years ago, some 
intimate of yours gave evidence of splendid possibilities. Now he is a 
broken man, sick and discredited. An acquaintance you believed had 
little promise is wealthy and revered. How did it happen? 


there is no magic by which tomorrow is 


No question is more important than this, f ic |b i 
made into certain joy. I have no plati- 


none upon which you and I need more 


light. Here we are, working at our tasks, 
trying to save a little money, giving what 
love we have to our intimates, and hoping, 
always hoping, for a better tomorrow. 

But suppose we are working, saving, 
struggling to nc avail? We need to do 
something about tomorrow NOW. What 
if we discover, years from now, that 
ignorance of certain laws and the neglect 
of «mportant methods compromised our 
efforts and left us disappointed? That is 
our fear. 

You can’t build the future in the future. 
You can only plan for it by constructive 
programs and positive actions TODAY. 

Suppose, instead of living in this cen- 
tury, you were a primitive man trying to 
lift a massive stone, tearing your bleeding 
fingers. Suppose someone came along with 
a crowbar, crying ‘“‘Here, I’ve a lever, 
I’ll pry the rock out for you.’’ What 
would you do: go on tugging or stand 
back and !et him use his bar? 

I would like to emphasize also that 


tudes of plenty or promises of ecstatic 
poise. I can sing you no lullabies while 
the drums beat and the riot grows. I can 
only help you to direct yourself into some 
semblance of fortitude, some habits of 
sanity, some conservation of strength, 
some return to reason; that you ma 
play your best part in the present turmoil 
and win whatever place is constructive 
and forward-looking in the great to- 
morrow. 

For sometimes, when I see the appalling 
misery around me, the failure, sickness 
and suicide, I feel, indeed, like shouting 
down all the streets, “It doesn’t need 
to be. There is a way. Your life can be 
set free. Happiness, achievement, a better 
future is possible.” Of course, cynics 
would only think, ‘‘He’s hipped on psy- 
chology.” 

But isn’t it tragic that millions suffer 
on, battered about by fate, when if they 
only knew and would believe it, a miracle 
could come to pass in their own lives? 


Call me a visionary if you will, I still insist that nowadays knowledge 
of how to plan your own future can free your life of hardship just as 


remarkably as mechanics has liberated your physical experience. We do | 


not, by any means, understand the whole art of fashioning a human 
life, but we know enough to turn discouragement into confidence, grief 
into happiness, failure into success—and that’s a start, you'll admit.” 


314 Pages — $2.50, Postpaid 


The Financial World Book Shop 
21 West Street, New York, N. Y. 


What's New 
in Books 


For THE AILING 
House, Revised Edition. By Roger 
B. Whitman. McGraw-Hill Book 
Company, Inc. 331 pp. $2.50. This 
is the second edition of a standard- 
authoritative work on how to keep a 
house in good condition ; the material 
has been revised and enlarged to keep 
pace with the many important 
changes in home construction, main- 
tenance and equipment which have 
taken place since 1934 when the first 
edition was published. Wear and tear, 
heatproofing, replacements, painting, 
plumbing, the choice and use of re- 
pair materials—these are only a few 
of the many topics discussed. The 
chapter on “House Heating’ should 
prove particularly interesting for the’ 
remarks on how to avoid fuel waste 
will probably lead to savings far in 
excess of the cost of the book. While 
most of the material in the volume 
is directed to the home owner, sug- 
gestions on furniture care, spot and 
stain removal, piano care and insect 
control could demonstrate their value 
to apartment dwellers as well. 


“We PLANNED It THat Way.” 
By Frank Knox. Longmans, Green 
& Co., New York. 82 pp. 50 cents. 
After the President uttered his now 
famous words, which have been used . 
as the title of this book, the United 
States experienced one of the swiftest 
and most severe industrial slumps in 
its history. It is not at all surpris- 
ing, therefore, that a book opposing 
the Chief Executive’s political and 
economic views should be written 
with those very words stamped on the 
cover. The author is convinced that 
the New Deal is the antithesis of 
American Democracy in its tradi- 
tional form. And to support his 
conviction Colonel Knox traces Mr. 
Roosevelt’s extraordinary march to 
power, outlines the growth of Fed- 
eral restrictions on private enterprise, 
discusses the rise of the Government’s 


(Please turn to page 27) 
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The Situation 


Backing and filling during recent weeks has 
strengthened the internal condition of the market. 
Results of coming primaries will be important. 


HE failure of stock prices so far in August to do 

better than hold within a 6 to 7 per cent trading 
range has been a cause of disappointment to numerous 
investors. On the face of things it might be argued that 
the preponderantly favorable business news that has been 
appearing in recent weeks should have furnished adequate 
basis for a rising trend of stock prices. But it was just 
such a development that the spirited stock rise during 
June and most of July was anticipating. And the re- 
fusal of stocks now to show any appreciable weakness 
seems to furnish good proof that the previous price im- 
provement was by no means over optimistic. Taking 
stock of the situation now, the backing and filling that has 
recently been displayed by the market has strengthened 
its internal position and, assuming continuation of favor- 
able trends by the fundamental factors of influence, it 
would appear that a good foundation is being built up 
from which the rise can again proceed at some time in 
the not far distant future. 


There still is much room for improvement in the gen- 
eral political situation abroad, and this doubtless has 
played a significant part in dampening speculative enthu- 
siasm. But as an offset, business gains here at home are 
considerably better than had been expected only a few 
weeks ago. The Federal Reserve’s index of industrial 
production was expected to rise three points from its 
June figure of 77, to about 80 for July. The report 
issued last week showed the actual gain to be six points, 
to 83, and a further rise is assured for August. Employ- 
ment and payrolls, which usually show a decline in July, 
last month showed a contra seasonal advance. Although 
steel operations normally expand at this season of the 
year, the rise of more than 12 points in the industry’s 
operating rate since the beginning of July is far better 
than the normal improvement. This is reflected in one 
prominent seasonally adjusted index of steel mill activity 
rising from around 40 early in July to about 65 last week. 

(Please turn to page 31) 
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i a market dominated by profes- 
sional trading, share prices last 
week managed to show a bit more 
vigor. Early rallies failed to gather 
much momentum and showed a lack 
of “follow through.” The story was 
that the public was not inclined to 
do any great amount of buying, and 
with this element absent the attempts 
to push ahead were not wholly suc- 
cessful. 

Brokers believe that the attitude of 
the small investor is the big question 
mark just now. The old bromide that 
the public is always wrong may be 
perfectly true in a general sense. And 
yet without the small trader, the 
market lacks breadth. With the in- 
vestment trusts gradually expanding 
portfolios and professionals com- 
mitted to the long side, in at least 
a number of instances, the buying 
power of the rank and file is much 
needed. Why there appears to be so 
much skepticism on the part of the 
little investor is a question. A num- 
ber of brokerage houses will welcome 
any suggestions as to the cause. 


HE character of last week's news 

was little changed, but there were 
some signs that the business recovery 
was speeding up slightly. In addition, 
reports were that the foreign situa- 
tion was easing. And to make the 
market picture seem more complete, 
the monetary rumors were revived 
and received the usual careful atten- 
tion. 

Many observers believe that these 
frequent reports of imminent dollar 
devaluation will persist as long as 
farm commodity prices remain de- 
pressed. There is no doubt that the 
Administration is anxiously seeking 
a sure and safe method to increase 
the prices which the farmer will get 
for his crops. It is especially impera- 
tive that something be done within 
the next month or so. 


By 
Market Observer 


F the best method of directing the 
the farm vote is to bolster com- 
modity prices, it is a safe assumption 
that the policy of trial and error will 
be with us for some time longer. And 
there are those who believe that even- 
tually, the Administration will be 
forced to tinker with the currency. 
as perhaps the only course open to 
them at this late date. It is clear that 
the granting of loans has been of neg- 
ligible aid in bolstering the price 
structure. An export subsidiary 
sounds fine, but there are many angles 
and possible complications. 
But another dollar devaluation 
would be simple, and probably would 


The Week's 
Mest Active Stocks 


(Week ended August 23, 1938) 


Shares Net 

Stocks : Traded Change 
General Motors ........ 173,100 +334 
Radio Corp. of America. 73,700 +%H% 
Yellow Truck .......... 62,900 +1%% 
New York Central...... 56,100 +1% 
Bendix Aviation ....... 55,500 +15% 
Anaconda Copper ...... 47,900 +1% 
Montgomery Ward ..... 44,200 +2% 
General Electric ........ 44,000 +15% 
National Gypsum ...... 41,900 +1% 
American Radiator 41,600 +1Y% 
Goodyear Tire ......... 40,500 +2% 
Bethlehem Steel ........ 36,400 +4Y4 
Goodrich (B. F.) ...... 33,500 +14% 
Southern Pacific ....... 33,000 +13 
30,000 +2% 
Republic Steel ......... 23,000 +1% 


be effective-—if higher prices are the 


sole objective. From all reports, the 
Administration does not want to 
raise the price of gold. The London 
trade agreement is being worked out, 
and stabilization of currencies is more 
to be shifting to the accessory com- 
ment quarters. And a cut in the dol- 
lar and then stabilization is likely to 
prove difficult to attain. The situa- 
tion is very confusing, although it is 
certain that monetary tinkering is 
far from a dead issue. 


HE pattern of the market itself 

has provided little clue to the im- 
mediate outlook. The motor shares 
have dominated trading activity, with 
some professional profit taking noted 
last week. The Street is convinced, 
however, that the motor group is well 
situated to lead any further advance, 
and there was considerable Detroit 
buying of the leaders in recent ses- 
sions. Professional preference seems 
to be shifting to the accessory com- 
panies. Reports that Ford had issued 
orders to several parts manufacturers 
preparatory to installation of hydraulic 
brakes on 1939 models, with Bendix 
Aviation, Kelsey-Hayes, Budd Wheel 
and Wagner Electric mentioned as 
the chief beneficiaries, directed atten- 
tion to these stocks which advanced 
on a sharply increased volume of 
trading. 

Increased trading activity in Radio 
followed the report published here a 
while back. The business situation is 
the chief talking point, but there were 
rumors that the long-expected tele- 
vision set might be out for the Christ- 
mas season—if the public has enough 
buying power and sufficient curiosity. 
Mostly the same comment applies to 
the merchandising stocks, which are 
liked by well-informed sources, for 
some of the glowing surveys of fall 
sales prospects may prove a_ shade 
too optimistic. 
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WHAT'S 


THIS MARKET? 


Depressed agricultural prices frighten numerous potential 


stock purchasers, and have contributed to recent market 


dullness. 


Examination of the facts leads to the conclusion 


that the farm situation in the not distant future should 
constitute one of the forces bringing about a resumption 


of the upward trend in share prices 


INCE the American markets have 
become more or less hardened to 
European war scares, those who are 
prone to seek obvious explanations 
for intermediate stock market reac- 
tions have tended to attribute the de- 
cline in stocks which occurred in the 
second week of August to the per- 
sistent weakness of the price struc- 
ture of farm commodities. For the 
real explanation of the recent reac- 
tionary tendencies of the stock market 
it does not seem necessary to go far 
into the field of conjecture ; the hack- 
neyed phrase “normal technical reac- 
tion,” coming after a sharp rise in the 
market, probably provides the genuine 
clue to the situation. Nevertheless, 
it can not be denied that fluctuations 
in the income of the agricultural com- 
munity have an important bearing 
upon the development of general 
business cycles, and for that reason 
the recent downward trend of prices 
for the leading farm commodities de- 
serves attention. 


® Crop Prices Low 


It has recently been pointed out 
that the prices currently being re- 
ceived by farmers for their wheat are 
the lowest, with the exception of the 
1931-1933 depression period, in more 


= 
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than thirty years. And allowing for 
the depreciation of the dollar, and 
calculating equivalents in terms of the 
former gold parity, current price 
levels would amount to only slightly 
over 30 cents a bushel to the farmer, 
which would be the lowest ever re- 
corded for this grain in the United 
States. A similar situation prevails 
with respect to cotton. (Corn is not 
one of the leading cash crops; it is 
used largely on the farms for stock 
feeding purposes.) Although com- 
putations based upon the altered gold 
“content” of the dollar are mainly of 
academic interest, since the prices of 
goods purchased by the farmer have 
by no means risen by an amount pro- 
portionate with the extent of dollar 
devaluation, there is no escaping the 
fact that current prices for most com- 
modities which the farmer has to sell 
are low, or the probability that prices 
will continue at relatively low levels 
well into the coming year. 

The reasons for this rather severe 
price depression are not difficult to 
find. First, 1938 crops of most of 
the leading farm products will be 
large. The August estimate of the 
Department of Agriculture indicated 
a total 1938 wheat harvest (winter 
and spring wheat combined) of about 
956 million bushels, which would be 
the second largest crop on record. 
The indicated 2,566 million bushel 
corn crop shows a small decline from 
last year’s good harvest, but is ma- 
terially above the average for the ten 
years 1927-1936. Because of the sur- 
prising efficacy of the crop control 
plan for cotton, the acreage planted 


during the 1938 crop year to this 


commodity was the smallest since 
1909, which is as far back as the 
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Looking Beyond the Sign Post 


Department of Agriculture’s records 
go. But growing conditions have 
been sufficiently favorable to give rea- 
sonable assurance of a sizeable crop; 
although the yield is estimated at 
about 12 million bales (sharply lower 
than last year’s record breaking har- 
vest of 18.9 million bales), it is never- 
theless believed to be about 1 million 
bales in excess of domestic require- 
ments and probable exports. 


® Heavy Carry-Overs? 


Thus, there is the danger of fur- 
ther additions to the huge stocks of 
unused cotton unless domestic and 
foreign cotton textile activity should 
show surprising gains in the 1938- 
1939 cotton year. This leads to the 
second major factor accounting for 
the depressed price level of farm com- 
modities—carry-overs. This situation 
is particularly acute with respect to 
cotton; the Commodity Credit Cor- 
poration holds 7 million bales as se- 
curity for loans to cotton growers 
(which probably never will be re- 
paid), and the Department of Agri- 
culture is expected momentarily to 
announce the terms of loans on the 
1938 crop which will add further to 
the huge stocks which have accumu- 
lated in the Government’s ware- 
houses. It is officially estimated that 
the total cotton carry-over as of Au- 
gust 1, was between 11 million and 
12 million bales. The situation with 
respect to wheat stocks is less formid- 
able but is sufficiently serious to cause 
grave concern and to motivate plans 
for export subsidies. The 1938 
wheat carry-over is estimated at about 
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1,485 million bushels, which compares 
with normal annual domestic require- 
ments of about 950 million bushels, 
leaving an exportable surplus of over 
500 million bushels, a substantially 
larger amount than the world markets 
are likely to absorb. 

The reason for the question as to 
the ability or willingness of the for- 
eign markets to buy as much as 500 
million bushels of American wheat is 
competition. This brings us to the 
third factor—the crop situation in for- 
eign countries. Canada is expecting 
a good crop this year, and this also 
holds true of several European coun- 
tries, including not only the exporting 
granaries but some of the nations 
which are normally grain importers. 
Canada is indirectly subsidizing ex- 
ports; some of the other large pro- 
ducing nations have direct subsidy 
plans in effect. 

Without going into the details of 
the cotton situation, it would probably 
not be seriously inaccurate to state 
that the situation is similar. Corn 
and tobacco export prospects are 
fairly good (tobacco is an exception 
to the general rule of severe price 
weakness in the markets for farm 


produce; despite good crops, prices, 
on the average, are not far from 
last year’s levels). However, the 
general statistical picture of crop 
yields and marketing possibilities is 
gloomy enough in its implications 
with respect to prices likely to be re- 
ceived by farmers over the next six 
to twelve months. 
But large crop yields and low prices 
for farm commodities do not neces- 
sarily lead to depressed general eco- 
nomic conditions. It is undeniably 
true that the extremely low prices of 
1931 and 1932 followed the large 
crops of the years 1930 and 1931 and 
coincided with one of the most severe 
depressions ever experienced in this 
country (a fact which politicians are 
wont to emphasize). But in this in- 
stance, it may at least be argued that 
other factors were primarily responsi- 
ble for the business slump, and that 
low prices for farm goods were in 
part a result rather than a funda- 
mental cause of economic distress. A 
sharply contrasting picture is pre- 
sented by the years 1924-1928. With 
the exception of 1925, large crops of 
wheat (ranging from 840.1 million 
bushels in 1924 and &33.5 million 


bushels in 1926 to 913 million bushels Fr 


in 1928) were harvested in all of 
these years. Cotton production in- 
creased steadily from 10.14 million 
bales in 1923 to the huge total of 
17.98 million bales in 1926; in the 
next three years cotton crops were 
smaller, ranging from 12.96 million 
bales in 1927 to 14.83 million bales 
in 1929, but the average production 
for the latter period was about 2.6 
million bales above the 1921-1925 
average. 


Because of these large crops, wheat @ 


prices declined sharply from early 
1925 through 1927, and cotton prices 
went into a tail-spin early in 1924 


from which the cotton market did not @ 


recover until after a base (about one- 
third of the 1923 high price) had been 
established late in 1926. The cotton 
market recovery in 1927 regained 
only a part of the ground lost in 1924- 
1926, and the prices received by cot- 
ton producers declined again in 1928 
and 1929. Nevertheless, the period 
1925-1927 has gone down in economic 
annals as “Coolidge Prosperity,” and 
following a minor dip in business ac- 


tivity in the latter part of 1927, the 
(Please turn to page 26) 


UNITED AIRCRAFT WARRANTS EXPIRE SOON 


O holders of stock purchase war- 

rants issued by the old United 
Aircraft & Transport Corporation, 
November 1 is an important date. 
For then their privilege expires, and 
after that time the warrants will lose 
their value. In view of the fact that 
the terms of this privilege have been 
twice changed since original issuance, 
a brief review may help to clarify 
their present status. 


® Interesting Privilege 


Granted by United Aircraft & 
Transport Corporation some ten years 
ago, the warrants initially entitled 
holders to purchase at any time, on or 
before November 1, 1938, common 
stock at $30 per share in the ratio of 
1 share for each 2 warrants held. In 
1934, compliance with new air mail 
legislation forced reorganization of 
the corporation and segregation into 
three component units: United Air- 
craft Corporation, United Air Lines 


Transport Corporation and Boeing 
Airplane Company. Warrants con- 
tinued to be exercisable at the same 
price. But in keeping with the ex- 
change terms under reorganization, 
the privilege then entitled holders to 
receive 1 share of United Aircraft, % 
share of United Air Lines and 4 
share of Boeing for each 2 warrants 
exercised. 

United Aircraft and United Air 
Lines issued stock purchase rights in 
1936 while Boeing did the same in the 
following year. This resulted in the 
second adjustment of warrant terms. 
The present situation calls for the 
payment of $29.57 with each two of 
the old warrants, entitling holders to 
receive the following: 1 share of 
United Aircraft, 11/20 share of 
United Air Lines and % share of 
Boeing. Recent prices of 1 share 
each of those issues are 26, 9 and 26, 
respectively. 

The warrants are currently priced 
(on the New York Curb) around 9, 


each warrant as now traded being the 
equivalent of two of the old corpora- 
tion warrants. The last day for deal- 
ing in the warrants will be October 
31, and transactions on that day (as 
well as on the preceding two days) 
will be for cash only. 


® Exercise Rights? 


With prices as shown above, pay- 
ment of $29.57 in cash plus a warrant 
worth $9 (a total of $38.57) brings 
securities worth $37.45—but no 
brokerage is paid, which more than 
offsets the $1.12 difference. Holders 
of the warrants appear justified in ex- 
ercising their purchase privilege be- 
fore the expiration date, and retaining 
their Boeing and United Aircraft 
stock. United Air Lines’ immediate 
future earnings prospects are far from 
impressive, and the stock is suitable 
for holding only by those who are 
possessed of an unusual amount of 
patience. 
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eversal Tire Company 
Earnings Ahead 


Higher commodity prices and scheduled 
advance in auto production should lift sec- 
ond half profits and obviate inventory losses 


ALF - YEAR earnings state- 
ments of the tire manufacturers 
were disappointing and a_ shade 
poorer than earlier expectations. 
Nevertheless, the market action of the 
shares since the release of the reports 
has mirrored no diminution of con- 
fidence in the group. In fact, a rep- 
resentative index of rubber stocks has 
recently stood only fractionally below 
the year’s best level which, in turn, 
represented an advance from the low 
point of nearly 100 per cent. This 
would contrast with a rise in the com- 
bined stock averages of 51.5 per cent, 
calculated from the yearly highs and 
lows to date. 


® Sales Off 


Sales of Goodyear, Goodrich and 
U. S. Rubber for the six months 
which ended June 30 were some 33 
per cent below those of a year ago. 
It is interesting to note that the de- 
cline in dollar volume on a percent- 
age basis for these three companies 
was almost identical; U. S. Rubber 
made the poorest showing, with a 
drop of 35 per cent; Goodyear and 
Goodrich volume was down 32.9 per 


cent and 33.9 per cent, respectively. 
Only Goodyear managed to report a 
balance for the preferred stock, and 
had not inventory adjustments of 
$4.77 million been charged to previ- 
ously created reserves, instead of to 
earnings, the company would not have 
covered fixed charges. Combined net 
income of the three companies was 
only $176,000, against $16.1 million 
in the first half of 1937. 
Considering that shipments of tires 
in the first half of this year were 41 
per cent below a year ago, and the 
demand for mechanical rubber goods 
was adversely affected by general 
business conditions, the showing was 
not wholly unsatisfactory. Due to 
lower automboile sales, tire shipments 
for original equipment purposes were 
around 55 per cent below last year. 
And although sales for replacement 
purposes increased in the second 
quarter to average around 10 per cent 
under the like 1937 levels against a 
drop of 40 per cent in the first quar- 
ter, this division was not able signifi- 
cantly to check the rate of decline 
in aggregate volume. Fortunately, the 
industry was able to maintain retail 
prices and to avoid disruptive price 


slashing tactics which were common 
in previous periods of declining sales. 
Consequently, the status of the major 
companies appears. strong, even 
though high labor costs are retarding 
efforts to effect important operating 
economies. 


® Prospects Improve 


The second half of this year is 
shaping up favorably. Manufacturers 
have reduced production to a lower 
rate than shipments, and tire inven- 
tories at mid-year were 29.6 per cent 
under the same 1937 date. More- 
over, indications are that dealers’ 
stocks are small, and any sustained 
upturn in retail sales would doubtless 
lead to increased inventory stocking. 
The scheduled production of the 1939 
automobile models and indications of 
larger sales of new cars are bull 
points on the industry. In addition, 
replacement sales should expand with 
improved purchasing power. Recent 
reports were that third quarter de- 
mand in this division should approxi- 
mate last year’s levels. 

Another factor is the trend of rub- 
ber prices, which will, of course, de- 
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termine inventory values. Spot rub- 
ber recently sold at the best price. of 
the year reflecting the fact that con- 
sumption has been running above im- 
ports, thus reducing stocks materially. 
Estimates are that consumption of 
crude rubber in the fourth quarter 
may be as much as 40,000 tons per 
month, against a current rate of 35,- 
000 tons monthly. Stocks in July 
were 285,000 tons against 295,000 
tons at the end of June. July im- 
ports declined over 3,000 tons to 22,- 
918 tons, and consumption increased 
1,600 tons to 32,200 tons in the 
month. Should rubber and cotton 
prices hold around current levels, in- 


ventory write-downs at the year-end 
will be avoided and, in fact, some 
profit on stocks accumulated at lower 
levels should be possible. It is be- 
lieved that the manufacturers have 
worked off most of the high cost sup- 
plies and current inventories are 
valued at below current market levels. 
At the end of 1937, inventory adjust- 
ments absorbed around $10 million 
for the four leading companies. Thus, 
if the price of raw material ingredients 
is above those levels (about 14.5 
cents for rubber and 8.4 cents per 
pound for cotton), inventory adjust- 
ments at the year-end will not be 
necessary. 


At current levels the shares of the 
larger rubber companies obviously 
are taking into account the prospects 
of better earnings for the second half. 
However, since the stocks offer defj- 
nite cyclical attraction, and any re. 
covery in profits is likely to be ac. 
celerated once the pay point is 
reached, the better situated issues at 
these prices do not appear to be 
capitalizing earning power unduly, 
Present positions may, therefore, be 
retained and on moderate price re- 
sessions such stocks as Goodyear (re- 
cent price, 29), Goodrich (25) and 
Lee (23) may be given consideration 
for speculative purchases. 


POLITICS FORCE DAIRY DIVIDEND CUT 


One-third reduction in dividend by National Dairy 


Products reflects political uncertainties. 


But yield 


on shares continues to be “better-than-average.’ 


OPPING off one-third of the 

previous quarterly dividend rate, 
National Dairy Products will dis- 
tribute 20 cents a share, against 30 
cents three months ago. This is the 
first reduction made by the company 
since 1933, when the annual rate was 
$1.40 per share. In fact, the current 
indicated rate is the smallest since 
dividends were instituted in 1924. 


@ Why the Reduction? 


Obviously, the company has taken 
an ultra-conservative view of the 
earnings outlook in lowering pay- 
ments. Even in 1933 and 1934 when 
net was equal to $1.01 and 94 cents 
per share, respectively, distributions 
were continued in excess of reported 
profits available. In the first seven 
months of this year, net ran at a rate 
in excess of the former $1.20 basis, 
since earnings equalled $1.05 per 
common share, a decline from the 
like 1937 interval of only 6 cents per 
share. Sales volume for the period 
was about 4 per cent under last year. 

In seeking for the cause of the 
action, the political situation assumes 
great importance. Of course July 
business (which is usually a good 
month) was adversely affected by 
rainy weather. August, however, 
was fairly satisfactory, and the re- 
maining months of the year should 
not witness any marked decline in 
sales or profits. The political angle 
is not as assured. 


There are no significant new de- 
velopments in prospect other than the 
voting on the New York Milk Con- 
trol legislation. And even if the 
requisite approval is secured, the dis- 
tributors should be able to effect ad- 
justments to the newer conditions 
without any serious loss of trade 
status or impairment in earnings. 
But the distribution of milk is as- 
suming more and more the nature of 
a public utility, and the dairy com- 
panies find themselves in the unfor- 
tunate position between the farmers 
and the consuming public—a condi- 
tion which is not entirely pleasant, 
except for the politicians who have 
lost no opportunity to criticize the 
milk distributors to further political 


NATIONAL DAIRY PRODUCTS 


Handling milk in all its forms— 
from producer to the consumer. 


objectives. The fact that the dairy 
companies make very little—if any— 
profit on the distribution of fluid milk 
has not been a modifying factor in the 
situation. With this being an elec- 
tion year, at least one of New York 
State’s gubernatorial candidates and, 
in all probability, the Mayor of New 
York City, may be expected to con- 
tinue their vague attacks on the milk 
distributors in coming months up to 
the elections. 


© 5.7%, Yield 


The major weakness of the dairy 
companies from a political angle is 
that they are efficient and well man- 
aged. Consequently, they make money 
and their earnings record is, of course, 
stable because of the nature of their 
activities. The sources of the profits 
do not mitigate the fact that they are 
middlemen, performing an essential 
service and working on small unit 
profit margins. Thus, while over the 
longer run the trade status of the 
leading companies should not be al- 
tered, the immediate outlook is some- 
what uncertain. For those who wish 
to “sit” with holdings instituted pri- 
marily for income, the disposal of 
moderate holdings of National Dairy, 
around 14, appears inadvisable. But 
it should be recognized that appre- 
ciation possibilities are circumscribed, 
and the shares offer little cyclical at- 
traction. The chief incentive is for a 
better than average yield. 
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ESTERN UNION’S operat- 

ing payroll in 1937 amounted 
to $62 million and an additional $2.1 
million was expended for pensions 
and other employes’ benefits. As 
gross operating revenues amounted to 
$100.4 inillion, the ratio of wage and 
other personnel costs tc gross was 
about 64 per cent. This is an ex- 
ceptionally high ratio of labor costs 
to operating revenues; even the rail- 
roads, with their large army of em- 
ployes and heavy wage burdens, paid 
out only 42.9 cents of every gross 
revenue dollar for labor in 1936, and 
although this ratio has doubtless been 
raised as a result of the wage in- 
creases which went into effect last 
year, it is doubtless still below 50 per 
cent. 


® Wage Agreements 


Because of the very high propor- 
tion of wage costs to gross revenues, 
any change in Western Union’s wage 
scales has a much sharper than aver- 
age effect upon net income or, in 
periods of deficits after bond interest 
payments, upon the percentage of 
fixed charges earned. During the 
depression years the company cut 
wages more than 20 per cent. How- 
ever, under the agreements which 
were effected with employes in 1931- 
1932, wage rates have been gradually 
advanced since July 1, 1933, the last 
readjustment (as of April 1, 1937) 
having restored the basic rates which 
prevailed in 1929. It is largely for 
this reason that the business slump of 
the last half of 1937 and the first half 
of 1938 has borne down so heavily 


Increased tax burdens 
also add to difficulties. 


upon the company’s income account. 

Since Western Union’s gross re- 
ceipts normally fluctuate in fairly 
close accord with the general volume 
of business activity, it was inevitable 
that the company’s earnings in the 
latter part of 1937 and 1938 should 
show a marked decline (proportionate 
to the interim periods under con- 
sideration) from the net income of 
$7.2 million reported for 1936. How- 
ever, it is interesting to note that, for 
the full year 1937, gross revenues of 
$100.4 million were 2.1 per cent 
larger than in 1936, due entirely to 
the increase of $2.5 million in the 
first quarter. Despite this increase 
for 1937 as a whole, last year’s net 
income of $3.3 million was less than 
half of that of 1936. This slump in 
net income was roughly equivalent to 
the increase in wage and tax costs 
from 1936 to 1937. Quoting the 
company’s annual report, “the wage 
restorations of 1937, together with a 
restoration in effect for only a part 
of 1936, increased expenses for 1937 
by approximately $3.125 million.” 
Furthermore, taxes payable against 
1937 operations amounted to $5.382 
million, an increase of $1.239 million 
over 1936, or about 30 per cent. Over 
the past two years, the cumulative in- 
crease in Western Union’s taxes has 
been 58 per cent. This sharp rise in 
tax burdens represents largely the 
Federal and state social security taxes 
which are especially formidable for a 
company of this type because of the 
heavy payrolls and large number of 
employes, the latter factor also magni- 
fying accounting expense. Unless the 
social security laws are amended, the 
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rates of these payroll taxes will in- 
crease progressively in future years. 

Continuance of heavy tax burdens 
and the 1929 wage rates, combined 
with a further decline in business vol- 
ume, made a net loss (after bond in- 
terest) inevitable for the first half of 
1938. For that period gross revenues 
(including dividends and interest re- 
ceived) declined to $45.5 million, as 
against $51.6 million in the first six 
months of last year. However, be- 
cause of the effects of a program of 
general economies instituted late in 
1937, earnings declined less than 
gross. The net loss for the first half 
was $1.5 million, which compares 
with net income of $2.1 million in the 
like period of 1937. Considering the 
conditions which the company had to 
face, this showing may be regarded as 
a creditable achievement of the man- 
agement. 


® Depreciation Charges 


Although total operating expenses 
(including taxes) were decreased by 
a little over $3 million in the first 
half, the item “repairs and deprecia- 
tion” shows an increase of about 
$700,000 over the 1937 half-year fig- 
ure. This fact brings up another im- 
portant consideration for Western 
Union security holders. As stated in 
the company’s annual report for 1937, 
“the charges against earnings for de- 
preciation of land lines were reduced 
in recent years to amounts sufficient 
in the aggregate to provide for cur- 
rent renewals and replacements of 
plant without sufficient provision for 
future requirements.” Pending re- 
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ceipt of data from a [Federal Com- 
munications Commission inventory 
which, when and if accepted, will de- 
termine the amount of accrued de- 
preciation, a temporary adjustment 
was made in 1937 by transferring $30 
million from surplus to the reserve for 
land line depreciation. The company 
has been conducting studies to deter- 
mine an adequate annual composite 
rate for land line depreciation. Prior 
to the completion of these studies, it 
was decided to increase aggregate de- 
preciation appropriations for both 
land lines and cables in 1938 by an 
amount of about $2.6 million over 
1937. These and other indications 
point to depreciation charges in 1938 
and future years considerably larger 
than the average for 1930-1937. 
Adjusting 1937 accounts to reflect 
the factors of increase in wage and 
tax costs and depreciation charges ef- 
fective in 1938, it appears that, in- 
stead of a net income of $3.18 per 
share, there would have been a slight 
loss after all charges. However, such 
an estimate gives no weight to the 
economies which have been effected in 
recent months. Presumably, a sharp 
increase in business volume would 
mean the end of at least a major part 
of these savings. But if they could 
be made permanent, or retained in 


substantial part, there would ap- 
parently be some net income available 
for the common stock, assuming that 
gross revenues should rise to a point 
approximating 1937, which was the 
peak of the last recovery, even on 
the basis of the present level of wage, 
tax and depreciation factors. 

The future earnings record of 
Western Union will depend, first, on 
the volume of business; and second, 
upon the extent to which any in- 
creases in gross can be carried down 
to net, which will be determined 
largely by the factors just mentioned. 
With general business activity point- 
ing upward, the prospects for a rising 
trend of gross revenues are reasonably 
bright. But until gross has risen very 
substantially above the levels of the 
first half of 1938, it is not likely that 
Western Union ean get out of the red, 
even if there is no further increase 
in tax and wage costs. The president 
of the company recently stated that 
current wage rates and scales will be 
continued. 

The 20-year-old Association of 
Western Union Employes, the recog- 
nized bargaining agency embracing 
practically all of the non-executive 
employes, appears to be firmly en- 
trenched; efforts of the CIO union 
to organize Western Union have 


made but little progress. However, 
there is always the possibility that the 
NLRB may outlaw the Association 
as a “company union” and thus throw 
open the door to the CIO. And al. 
though the chief administrator of the 
Wages & Hours Act recently stated 
that there is nothing in this legisla- 
tion to prevent decreases in weekly 
pay envelopes in proportion to reduc- 
tion of time worked (in order to 
comply with the 40-hour week estab- 
lished by the Act), the enforcement 
of this section of the law may cause 
some trouble and expense. 

Although all classes of the com- 
pany’s securities tend to follow gen- 
eral business trends in their market 
movements, the stock, at recent quo- 
tations around 30, is certainly not 
undervalued, and in view of the fac- 
tors outlined above, it does not seem 
to offer sufficient longer term promise 
to justify establishing or maintain- 
ing positions. The bonds, on the 
other hand, at current levels in the 
low 70s, appear to be worth holding 
as a “businessman’s risk.” They 
would probably respond to any ma- 
terial improvement in the company’s 
statistical position resulting from in- 
creased volume of business, suggest- 
ing the possibility of better opportuni- 
ties for liquidation later on. 


THREAT YET 
CRUDE PRICE STRUCTURE 


ECENTLY two independent oil 
companies posted a price of 
$1.20 per barrel for east Texas crude 
oil—a reduction of 15 cents per bar- 
rel. One other independent was meet- 
ing the cut last week, but none of the 
major companies had shown any dis- 
position to change their prices. 
Coming at this time of the year 
when the active gasoline marketing 
season is waning, and stocks of gas 
and fuel oil are excessive, the price 
cut last week received more attention 
than was probably due. After all, 
the east Texas situation has been 
rather unstable for some time, al- 
though efforts to cut crude prices 
over the past eighteen months have 
not met with siiccess. Observers be- 


lieve that there will be a shading in 
prices in that area at some future 
date, of perhaps six cents per barrel, 
to bring prices in line with other 
fields; but it is not felt that price 
cutting will spread or that the major 
companies will wish to reduce their 
postings immediately. The action of 
the Texas Railroad Commission will 
help to determine the outcome in east 
Texas. Should the authority decide 
to return to a five-day production 
week in September, the situation 
would be somewhat relieved. 
Gasoline stocks on August 20 were 
only 4.7 million barrels larger than a 
year ago, at 72.7 million barrels. 
Stocks of crude above ground also 
are making favorable comparisons 


with a year ago. In fact supplies of 
286 million barrels are only slightly 
larger than the 17-year low level of 
early 1937. The Bureau of Mines 
figures for the half-year were en- 
couraging. Consumption of all oils 
was 99.2 per cent of that in the same 
1937 period, and gasoline demand 
was 3 per cent above last year. 
Doubtless other local sore spots 
will break out from time to time to 
cause a certain amount of nervous- 
ness. But the industry is in an im- 
proved condition as compared with 
a few months ago, and if weather 
conditions and rising industrial ac- 
tivity reduce fuel stocks, the bal- 
ance of the year should be satisfac- 
tory for both producers and refiners. 
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TWO UNIQUE STEELS 


Granite City 


These companies enjoy the advantages of small size 
without its usual drawback—marginal trade status. 


ATIONAL STEEL’S record 

of uninterrupted profits and 
dividend payments during the last 
depression is an old story to the well 
informed investor, but two smaller 
units—Acme and Granite City—can 
match this showing. Both owe their 
records to the same factors. Their 
plants are not only favorably located, 
but they are small and compact and 
thus a considerable degree of flexi- 
bility is possible in controlling ex- 
penses. Both concentrate entirely on 
production of light steel products, 
demand for which shows smaller 
cyclical variations than is the case 
with the heavy steels. Neither com- 
pany is fully integrated. And neither 
has any bonds or preferred stock. 
* In addition to these general con- 
siderations, Acme and Granite City 
appear to be in better than average 


position to cope with the recent price 


changes. Both have access to cheap 
water transportation and are located 
in areas whose potential steel con- 
sumption substantially exceeds pro- 
ductive capacity. While the lower 
prices will reduce profit margins of 
these companies to some _ extent, 
their trade positions appear secure 
since they compete for a large part 
of their business on the basis of 
quality and service rather than price, 
and customer relations are excellent. 


Never in the fifty-eight years of its 
existence has Acme Steel reported a 
loss, and dividends have been main- 
tained without a break for over thirty 
years. The company operates in the 
Chicago district and makes strip and 
related specialty products. The auto- 
mobile industry is a large outlet but 
“miscellaneous” customers are also 
important ; about 18,000 accounts are 
carried on the books. Chicago prices 
for the company’s principal products 
have been cut from $5 to $7 per ton, 
but profit margins will not suffer to 
this extent since the semi-finished 
steel used as raw material has come 
down $3 per ton. The efficient cost 
control characteristic of the company 
is illustrated by the fact that it showed 
a loss in the last quarter of 1937 
when steel production by the entire 
trade averaged 40.68 per cent of 
capacity, but earned a small profit in 
the first three months of the current 
year despite a drop of over nine 
points in ingot output, and earned 
still more in the second quarter 
though production continued to de- 
cline. 

Granite City Steel divides its out- 
put about equally among tin plate, 


' sheets and light plates. The company 


depends on purchased pig iron and 
scrap for its raw materials; its lo- 
cation in the St. Louis district is 


ll 


favorable in this respect since the 
area is an excellent scrap market. A 
large part of sales originates near the 
plant and freight absorption will not 
be a heavy burden; furthermore, 
Granite City is one of the few basing 
points which still enjoy a differential 
($2 a ton) over prices at principal 
centers. While this helps other com- 
panies to compete in the St. Louis 
area, Granite City’s quick deliveries 
and close attention to customer needs 
should enable it to maintain its trade 
status. Earnings declined in 1936 and 
1937, but this was due to the normal 
difficulties attending installation of a 
new continuous sheet mill and does 
not indicate a permanent loss of 
earning power. 

Based on present capitalizations, 
Acme has earned an average of $4.22 
per share over the last ten years, 
Granite City $1.50 per share. Sell- 
ing respectively at 9.5 and 10.7 times 
these earnings, the two equities ap- 
pear statistically to be quite moder- 
ately valued considering that the 
period in question included the worst 
depression in history. This impres- 
sion is confirmed upon examination 
of the ratios of prices of other steel 
stocks to their ten-year average earn- 
ings: National 16 times (eight years), 
Inland 18 times, U. S. Steel 27 times 
and Bethlehem 59 times. 
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Ratings are from THE FINANCIAL WorLD 
Independent Appraisals of Listed Stocks. 
Refer to individual Stock Factograpks for 
further vital information and statistical data. 


“Also FW” refers to the last previous 
items in the magazine. Opinions are based 
on data regarded as reliable, but no re- 
sponsibility is assumed for their accuracy. 1 


Prices Are as of the Closing, Wednesday, 


Amer. Agricultural Chemical B 
At prevailing levels of about 81, 
existing holdings of shares warrant 


retention in diversified lists (paid so_ 


far this year, $2.25). Next month’s 
vote on a proposal to split American 
Agricultural stock 3-for-1 is un- 
doubtedly the reason behind the 
shares’ further market gains during 
recent weeks. For a fertilizer unit, 
company’s fiscal year earnings showed 
up better than average but this result 
had been amply discounted before- 
hand. Price cutting again exerted 
adverse influences on all fertilizer 
company earnings during the crop 
year. And while American Agri- 
cultural’s chief business is still de- 
rived from sales of fertilizers, opera- 
tions were bolstered by diversifica- 


tion in other chemical lines. (Also 
FW, July 20.) 


Amer. Machine & Foundry 8B 

Shares’ chief appeal is for income; 
approx. price, 15 (indicated ann. div., 
80 cents; yield, 5.3%). Despite 
some earlier predictions, operations of 
this unit have apparently been reduced 
only slightly during the current year. 
While it is true that first half net was 
under like 1937 levels, this is almost 
entirely accounted for by lower divi- 
dend income from company’s invest- 
ment in International Cigar Ma- 
chinery. American Machine & 
Foundry occupies a unique position 
by virtue of its practical monopoly on 
the manufacture of cigarette and 
cigar-making machinery in the United 
States. (Also FW, July 13.) 


Blaw-Knox C+ 

Moderate speculative purchases of 
shares may be made as part of a di- 
versified portfolio; approx. price, 17. 
After having turned in a better than 


average record in the first half, cur- 
rent indications are that Blaw-Knox 
will report higher earnings in the 
final six months of the year. The 
increasing rate of production in the 
steel industry—one of company’s ma- 
jor consuming outlets—holds favor- 
able implications. Further, the com- 
pany serves a wide variety of indus- 
tries but plans to concentrate its ef- 
forts on those lines which show spe- 
cial promise of business improvement 
and also a need for equipment mod- 
ernization. In regard to dividends, 
it is conjectural whether resumption 
will be seen this year. (Also FW, 
Aug. 3.) 


Brown Shoe B 

Shares, recently quoted at 33, rank 
among the better situated shoe equi- 
ties (paid and declared so far this 
year, $1.25). Since inventories in 
the hands of wholesalers and retailers 
are now down to normal levels, re- 
orderings to meet demand have re- 
sulted in increased production. <A 
significant factor at the present time, 
however, is that shoe sales are run- 
ning ahead of shoe manufacture, thus 
forecasting further production gains. 
Brown Shoe suffered an inventory 
loss in the first half of its fiscal year 
(ended April 30), but the industry’s 
current statistical position suggests 
that another such adjustment will not 
be necessary when the company year 
ends in October. (Also FW, June 
15.) 


Byers (A. M.) Cc 

Existing speculative holdings of 
shares in moderate amount may be 
retained for better liquidating levels ; 
approx. price, 13. The fact that op- 
erations thus far in the current quar- 
ter are showing a profit does not seem 
to warrant any change of policy re- 
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garding the longer term outlook for 
this unit. Byers is a leading pro- 
ducer of wrought iron pipe but earn- | 
ings have been unimpressive for a 
number of years, deficits having been 
reported successively 1931 - 1937. 
Nevertheless, the shares have re- 
peatedly demonstrated their ability to 
score substantial advances during sus- 
tained periods of general market 
strength. Heavy preferred arrearages 
detract from the status of the com- 
mon and recapitalization appears to 
be an ultimate necessity. 


Certain-teed D+ | 

While obviously speculative, exist- 
ing holdings of shares in moderate 
amount may be retained in well di- 
versified lists; approx. price, 10. 
While this unit is sharing in the rela- 
tively well sustained level of resi- 
dential home building activity, too 
much must not be expected in the | 
way of earnings on the common 
stock. The company has been far 
from consistent in its ability to cover 
fixed bond interest and the common 
is outranked by a preferred issue 
which presently carries dividend ar- 
rears. Financial condition has been 
fairly well maintained, however, and 
Certain-teed’s position in the building 
field assures participation in any fu- 
ture improvement. 


Chrysler B 

Although statistically high in rela- 
tion to probable year’s earnings, 
shares (now around 75) offer attrac- 
tive cyclical potentialities (paid and 
declared so far this year, 75 cents). 
Bearing out the optimistic forecasts 
of automotive trade publications, 
Chrysler officials recently made 
known their rather ambitious plans 
for the coming new-car season. Some 
$15 million has been spent on new 
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tools and dies for 1939 models—the 
largest such amount in recent years 
—while date for public introduction 
of new models has been advanced sev- 
eral weeks. A most important factor 
in the present situation is that 
Chrysler dealers’ new and used car 
stocks are currently the lowest in 
many years so that these outlets will 
enter the new season in an excellent 
position to capitalize on demand. 


(Also FW, Aug. 10.) 


Crucible Steel 

Though decidedly speculative, these 
shares appear to possess cyclical pos- 
sibilities for capital appreciation; ap- 
prox. price, 36, With Crucible an out- 
standing unit in the production of 
high-speed and tool steels, operations 
have been reflecting the increased op- 
timism of machinery and tool builders. 
Automobile lines have yet to release 
substantial orders but if the favorable 
production outlook materializes, de- 
mand from such sources should go 
far toward restoring black operations. 
At the present time, aviation units 
and oil-supply buyers are continuing 
to purchase in good quantities. It 
should be noted that dividend arrears 
on the preferred are still substantial 
and common shareholders will prob- 
ably not see disbursements for some 
time. (Also FW, July 27.) 


Douglas Aircraft C+ 

Shares represent one of the more 
desirable units in an inherently specu- 
lative industry; approx. price, 49. 
While the recently scheduled direc- 
tors’ meeting had to be postponed, 
payment of a dividend before the end 
of Douglas’ fiscal year in November 
may still be regarded as a reasonable 
possibility. Company’s large scale 
expansion program has been prac- 
tically completed and all bank loans 
have been entirely liquidated. At the 
same time business continues to run 
at high levels with working capital 


sufficient to care for current volume. 
Since the company’s present fiscal 
year began in 1937, earnings are still 
subject to the old penalty provisions 
of the undistributed profits tax. This 
will undoubtedly be an important 
consideration when directors next 


meet. (Also FW, July 20.) 


International Harvester B 

Despite dividend adjustment, shares 
(now around 59) continue attractive 
for their cyclical potentialities (paid 
and declared so far this year, $2.15). 
The previous decline in this issue had 
apparently awarded ample recognition 
to the prospect of a lower interim 
payment and after the news was an- 
nounced, shares actually showed a 
gain on the day. The recent slide 
in grain prices has been supplying a 
great deal of bearish ammunition. 
But considering the size and distribu- 
tion of the crops plus Government 
benefit payments, subsequent events 
may prove that the effects of the price 
declines have been over-stressed. In 
the case of Harvester, it should be 
remembered that this unit is the 
country’s third largest truck producer 
with this activity providing its second 
largest source of earnings. (Also 
FW, July 13.) 


Int'l. Paper & Power pfd. Cc 

At prevailing levels of about 43, 
longer range commitments may be 
continued in diversified lists. While 
the paper industry is still running at 
a rate well below like 1937 levels, in- 
dications are that production gen- 
erally has entered an uptrend with an 
accompanying firming of prices for a 
number of products. Despite rela- 
tively recent recapitalization, condi- 
tions in the industry were such that 
directors omitted the $2.50 semi- 
annual payment due on this issue last 
April. Restoration of black results 
may well be seen in the final half. 
But with subsidiary bank loans ma- 


turing next year, preferred share- 
holders may have to exercise further 
patience before arrears are cleared 
and dividends resumed. (Also FW, 
May 25.) 


Lehigh Portland Cement C+ 


At present prices of about 23, 
existing holdings of shares may be 
maintained (divs. so far this year, 75 
cents). Failure of this issue to join 
in the general market upturn of most 
building shares is doubtless proving 
puzzling to most holders. The fact 
of the matter seems to be that most of 
the actual improvement in the con- 
struction industry has so far been 
witnessed in the residential building 
field. And while such activity re- 
quires fair amounts of cement, heavy 
engineering and public ownership 
contract awards must still be looked 
to for major volume of tonnage. In 
this respect, future months should see 
an acceleration in the “heavy” type 
of building. Meanwhile, the old story 
of over-capacity in the industry con- 
tinues as a generally negative factor. 
(Also FW, July 27.) 


Mid-Continent Petroleum C+ 


Shares appear suitable for longer 
term retention in diversified port- 
folios; approx. price, 18 (paid so far 
this year, 25 cents). Mid-Continent 
continued to strengthen its crude oil 
position during the first half of 1938 
but sales volume was cut down by 
more drastic proration measures dur- 
ing the period. And together with 
the lower price structure for refined 
products, this was the dominant fac- 
tor behind the reduced net for the 
first six months. In the long run, 
however, these should prove to be 
only temporary influences. The com- 
pany is efficiently organized and con- 
servative in its accounting practice, 
and better earning power should be 
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Participating Preferreds— 
Promise vs. Performance 


There have been only a few exceptions to the generally disap- 


pointing investment record turned in by this type of security. 


N BY far the greater number of 

cases, the participating device in 
preferred stocks has turned out to be 
purely an attractive wrapping to 
brighten up an otherwise rather drab 
security package. Participating pre- 
ferreds combine a prior claim on a 
fixed amount of income (and in most 
cases, principal), plus a share in the 
additional profits of an enterprise. 
Theoretically, then, it would seem that 
issues of this type might be particu- 
larly desirable at this time—in the 
earlier stages of a revival of corporate 
earnings. In actual practice, how- 
ever, their record has been largely 
disappointing. Perhaps the most im- 
portant reason behind this discrep- 
ancy between promise and perform- 
ance is that very few of these 
securities have ever actually measured 
up to sound investment requirements. 
Too often the participating feature 
has been included to cover up in- 
herent weaknesses such as, unim- 
pressive earning power, inadequate 
security, poor industry position, etc. 


® Participation Variations 


Almost every conceivable variation 
of the basic participating pattern may 
be found in the 25 such issues listed 
on the Big Board. Of this number, 
13 have never reported earnings suffi- 
cient to permit payment of a partici- 
pating dividend, while 6 of the issues 
(which happen to be among those 
bearing cumulative provisions) are 
presently in arrears on their regular 
dividend requirement. That leaves 
12 of these issues which have man- 
aged, at one time or another, to run 
profits up to a level where participat- 
ing payments could be made. And 
looking back at 1937 reveals that only 
7 in this group were able to cut 
melons in that year: Bon Ami $4 
non-cumulative class A; Celanese 7 
per cent cumulative ($100 par); 


Hershey $4 cumulative convertible ; 
Kendall Company $6 cumulative 
series A; Talcott (James) 5% per 
cent cumulative ($50 par) ; Westing- 
house Electric 7 per cent cumulative 
($50 par); and Diamond Match 6 
per cent cumulative ($25 par). 

Bon Ami, Hershey, Kendall and 
Westinghouse represent four of the 
more consistent payers, with two of 
them—Hershey and \Vestinghouse— 
outstanding. The Hershey privilege 
is somewhat peculiar because it en- 
titles the preferred to $1, in addition 
to the $4 stated dividend, before any 
payment whatever may be made on 
the common shares. In effect, this has 
made the issue a $5 preferred stock 
and this amount has been paid in 
every year since common dividends 
were inaugurated in 1930. In regard 
to Westinghouse preferred, this 
security illustrates the general order 
of payment which was for a long time 
the standard pattern for participating 
issues. It arose from “the common- 
law right of all classes of stock to 
share equally in earnings and assets, 


Some investors believe that participat- 
ing preferreds always permit them to 
have their cake and eat it, too. 
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except as otherwise provided by 
agreement.” The procedure was as 
follows: First a fixed payment on 
the senior shares, then a like amount 
on the common, and finally an equal 
share-for-share participation in any 
further dividends. But for our pur- 
poses, the significant thing about 
Westinghouse preferred is that this 
issue provides an excellent example 
of the theoretical advantages of a par- 
ticipating security come to life. 

Westinghouse preferred is entitled 
to $3.50 in annual dividends; after 
the common receives a like amount, it 
shares equally in any further distri- 
butions. In 1932 this issue could have 
been bought as low as 524%. The par- 
ticipating privilege was good for an 
extra dividend of $2 in 1936, $2.50 in 
1937 and a rise of 117% points in the 
price of the stock at its high of last 
year ; this compared with a 1937 peak 
of 1675% for the common stock. And 
during those intervening years, while 
the common reduced, then omitted 
dividends in 1934, the preferred con- 
tinued to receive the regular payment 
of $3.50 per share without interrup- 
tion. In addition, where the common 
sold as low as 155% in 1932 and did 
not manage to cross the 50-mark. 
until 1935, the preferred never went 
below 52% and sold as high as 126 in 
that year. Substantially the same ex- 
perience was recorded during the 
longer 1917-1929 period. 


® Non-Dividend Payers 


Unfortunately for the investor, 
though, the other side of the picture 
has been the more typical. Here we 
find the hybrid security in the capital- 
izations of three railroads and one 
utility which are currently undergoing 
reorganization. And among the more 
prominent issues which have never 
been able to pay participating divi- 
dends—to say nothing about main- 
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taining even the stated rate—are the 
following: General Outdoor Adver- 
tising $4 cumulative class A; Inter- 
national Hydro-Electric $2 cumula- 
tive convertible class A; U. S. Leather 
$4 convertible non-cumulative class 
A; Continental Baking $8 non-cumu- 
lative class A; Byers (A. M.) 7 per 


cent cumulative ($100 par); and 
Ward Baking $8 non-cumulative class 
A. The Ward case is a representa- 
tive specimen. This issue is entitled 
to $8 per annum after which it is sup- 
posed to participate in the remaining 
profits on a share-for-share basis with 
the class B common stock. Since 


1926 the $8 requirement was met in 
only two years (1927 and 1928) and 
the last payment was $2 a share in 
1929; none since. Furthermore, sub- 
stantial dividend accumulations on a 
prior preferred issue serve to make 
the participating privilege merely a 
memory of its intended self. 


PHELPS DODGE DEBENTURES-— 


BOND WITH PROFIT PROSPECTS 


AST year Phelps Dodge Cor- 
poration issued $20.3 million 
debenture 34s due in 1952. These 
bonds are unusual in two respects. 
First, 314 per cent is an extremely 
low rate for a mining enterprise to 
pay for long term money. Second, 
the issue is convertible into common 
stock at a fixed rate for the entire life 
of the bonds. 

The fact that the company was able 
successfully to float a 3% per cent 
issue speaks well for its credit stand- 
ing. And the latter is a reflection of 
its much better than average earnings 
record, thanks largely to the low 
costs entailed in extracting its ore. 
Proceeds of the issue were used to 
reimburse Phelps Dodge in part for 
capital expenditures totaling some $40 
million in recent years. The opinion 
that it was hardly any pressing need 
. for cash that prompted the sale of 
the bonds finds adequate support in 
the company’s balance sheet figures. 
At the end of 1936, bank loans totaled 
$5 million, and cash account stood 
at $12.8 million. At the end of 1937 
(the bonds were sold in June of that 
year), bank loans had been wiped out 
and cash and U. S. Government se- 
curities stood at $22.1 million, more 
than twice all current liabilities, and 
equal to more than the amount of 
the bond issue itself. 


Interest Coverage 


Bond interest requirements total 
$709,975 a year. As against that, 
earnings available for interest (before 
depletion) last year amounted to 
$13.2 million. In the past twelve 


years, only four times (1930 to 1933) 
has the company failed to show suf- 
ficient profit to cover those require- 
ments by a very substantial margin, 
and in one of those years the profit 
—hefore depletion—equalled nearly 


alter the 


three-quarters of the amount now re- 
quired to meet interest charges on the 
issue. 

As a straight bond, and the obliga- 
tion of a mining company, a yield of 
but little more than 3 per cent (the 
recent price of the issue was 113) 
could hardly be regarded as attrac- 
tive, even in the present period of rec- 
ord low interest rates. But, as men- 
tioned before, there exists a conver- 
sion privilege: Each $1,000 par 
amount of the bonds (which are also 
available in $500 and $100 denomina- 
tions) is convertible into 20 shares of 
the company’s common stock, which 
recently sold at 35. In effect, a pur- 
chase of the bonds at prevailing levels 
affords two things: 

1. Most of the speculative potenti- 
alities of the commori stock. Theo- 
retically, the stock must rise to around 
56 to make the conversion privilege 


of actual value, with the bonds at 113. 
Thus, again theoretically, the bond- 
holder will lose the benefit of the next 
20-point rise in the shares. But 
thereafter, for each point the stock 
rises, the bonds will advance two 
points. 

2. A better rate of return than is 
at present available from the stock. 
The current dividend rate is 20 cents 
a quarter. This, of course, could be 
increased later on, but just now an 
indicated annual yield of 2.3 per cent 
from the stock compares with 3.1 per 
cent from the bonds. 

Despite Phelps Dodge’s credit 
standing, the bonds at a 13-point 
premium above parity constitute a 
speculation. But for those able to 
assume this risk the issue possesses 
definite longer term attraction, not 
the least important reason being their 
inflation hedge attributes. 


Broader Proxy Rights 


N amplifying the information that 

proxies should contain so that 
stockholders will be more fully ap- 
prised concerning what they are ex- 
pected to vote upon at the meetings of 
their corporation, the SEC carries out 
one more reform THE FINANCIAL 
Wor tp has advocated for many years. 
The new provisions are numerous, 
one of the requirements being that 
proxies should be printed in type 
large enough to be legible. 

It has been contended that in 
broadening the proxy provisions the 
SEC adds new expenses for corpora- 
tions. It is also claimed this will not 
indifference stockholders 
show to the rights they possess. But 
these contentions are not tenable. If 


they only awaken a few stockholders 
to any plans which may be inimical 
to their interests, protests from them 
would be sufficient to stay such pro- 
cedure for the benefit of the other 
sleeping shareholders. This is what 
the increased power of publicity aims 
to bring about, and it is another for- 
ward step for the protection of in- 
vestors. 

It may be possible that some of the 
provisions the SEC has embodied in 
the new form of proxies might prove 
cumbersome in performance, but in- 
asmuch as no reform can be one hun- 
dred per cent perfect they can be 
borne by our corporations until ex- 
perience warrants their elimination. 
It is the reform that counts most. 
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Reference 


No. 643 The Celotex Corporation 


No. 626 Chicago, Milwaukee, St. P. & Pac. RR. Co. 


_Eornings and Price Range (CLO) 


Data revised to August 24, 1938 40 | 


incorporated: 1935, Delaware, as reorganiza- 
tion of company of similar name formed 
in 1920. Office: 919 North Michigan Ave- 1° 
nue, Chicago, Ill. Annual meeting: Third 0 


30 PRICE RANGE 
90 Old Stock 


= 
Fiscal year ends Oct. 31 


Tuesday in January. EARNED PER SHARE nf 
Capitalization: tFunded debt.... $4,000,000 $3 
stock 5% cum. ($100 DEFICIT PER SHARE 56 
¢Common stock (no par)........268,685 shs 


*Callable at $100 a share. {Of which 57,544 shares are controlled by Phoenix 
Securities Conporction. tCarrying warrants to buy, to February 1, 1947, one common 
share at $50 for each $100 in bonds. 


Business: Manufactures building and insulation products, 
principally from bagasse, the sugar cane fibre left after the 
juice has been extracted. Output is used in building construc- 
tion for sheathing and as insulation. Holds working control 
of Certain-teed Products. 

Management: Experienced and progressive. 

Financial Position: Satisfactory. Net working capital as of 
October 31, 1937, $2.9 million; cash $1 million. Working capi- 
tal ratio: 3.7-to-1. Book value of common, $6.03 a share. 

Dividend Record: Preferred dividends regularly since 1936. 
Dividends paid on new common, June to Oct. 1937; none since. 

Outlook: Sales volume depends almost entirely upon activity 
in the building industry. Expansion of production facilities 
and acquisition of control of Certain-teed Products during re- 
cent years has placed company in a stronger position. 

Comment: The common is a typical business cycle issue. 

*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year’s -——Calendar Year——, 


u. ended: Jan. 31 Apr. 30 July 31 Oct. 31 Total Dividends Price Range 
2033... t 7D$2.69 +t 7D$1.05 3.74 None 
1934.. 7D 1.39 ¢ 7D 0.70 D 2.09 None 2% 
1935.. oss 0.45 D 0.54 None 21%4—16% 
1936. $0.06 0.54 $0.51 1.09 2.20 None 39%—19 
1937. 0.86 1.53 06 2 4.17 $1.20 48%—19% 
1938 D 0.10 0.27 {None §25%—12% 

*Based on stock outstanding at end of each period. j+Half year ended. Not avail- 


able. §Quotation on old common stock before reorganization. {To August 24, 1938. 


No. 625 Central Aguirre Associates 


gqhomnings and Price Range (CEG) 


PRICE RANGE 


Data revised to August 24, 1938 


incorporated: 1928, Massachusetts, as 30 
voluntary association under Declaration of [20 ings 

Trust to exist until 1970 or 21 years after 10 ' 
death of last survivor if before that date. 0 
Office, 140 Federal Street, Boston, Mass. 
Annual meeting: Fourth Thursday in 
January. Number of stockholders (April 1, 
1938): 2,791. 


Capitalization: Funded debt.......... None 
Capital stock (no par)......... 753,376 shs 


Fiscal year ends July 31 $4 
EARNED PER SHARE 


Business: A holding company and through its subsidiaries 
one of the largest producers of cane sugar in Puerto Rico. 
Plants located in Aguirre and Guayama in the southern part 
of that island have a combined capacity of about 130,000 
short tons of sugar. Imports of sugar into the U. S. are duty 
free though restricted by quota system. 

Management: Efficient and progressive. 

Financial Position: Excellent. Working capital as of July 31, 
1937, $7.8 million; cash and equivalent $1.3 million; market- 
able securities, $2.2 million. Working capital ratio: 9.3-to-1. 
Book value of capital stock, $23.10 a share. 

Dividend Record: Regular distributions on capital stock 
since formation of company, though at various rates. Present 
annual rate of $1.50 maintained since 1929, plus extras. 

Outlook: Artificial limitations of output imposed upon the 
company by government agencies prevent company from reap- 
ing the full benefit of its status as a low cost producer. 

Comment: The capital stock, one of the stronger equities in 
the sugar industry, usually sells at a high yield basis, reflecting 
the political and economic uncertainties in this industry. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Years ended July 31: 1932 1933 1934 1935 1936 1937 1938 


Earned per share.. $1.92 $2.65 $2.95 $2.14 $3.42 $3.95 ae 

Years ended Dec. 31: 

Dividends paid ... 1.50 *1.50 1.50 1.50 72.50 73.00 t$0.75 
Price Range: 

High eee iahes® 21% 41 32% 29 37% 39% 28 

7 14 18% 22% 25% 24 t19% 


*Plus stock dividend of 5%. Including extras. ftTo August 24, 1938. 


Earnings and Price Range (ST) 


PRICE RANGE 


Data revised to August 24, 1938 


Incorporated: 1927, Wisconsin, as  suc- 
cessor to the Chicago, Milwaukee & St. ' 
Paul Ry. Co., Incorporated in 1863. Office: 
52 Wall St., New York City, N. Y. An- 
nual meeting: Second Tuesday in May. 
eT" of stockholders (April 10, 1937): 
Capitalization: Funded debt. . .$466,197,991 
“Preferred stock 5 

Common stock (no par)...... 1,174,060 shs ’ 


oe 


0 
$1 
ne; DEFICIT PER SHARE $20) 


*Non callable. Afier common receives $5 per annum, the preferred participates 
equally share for share with the common in any further distribution. 


Business: Transcontinental system of some 11,025 miles ex- 
tending from Chicago, Milwaukee and the Twin Cities through 
South Dakota, Montana and Washington to Seattle and other 
Pacific coast points. Lines also extend to Terre Haute, Kansas 
City, Omaha, Duluth, and intermediate points. 

Management: Company has been operated under bankruptcy 
trusteeship since June, 1935. 

Financial Position: Weak. Working capital defiicit as of 
December 31, 1937, $33.5 million; cash, $10 million. Working 
capital ratio: 0.47-to-1. Book value of preferred, $82.48 a share. 

Dividend Record: No dividends have ever been paid on either 
class of stock of present company. 

Outleok: Since the company’s properties have been main- 
tained in relatively satisfactory condition, any improvement 
in traffic should find reflection in improved earnings. Future 
status depends in large part upon the terms of reorganization 
plan that will finally be adopted. 

Comment: In view of the bankrupt status of the road and 
the large amount of senior securities outstanding, both classes 
of stock are in an extremely weak statistical position. 

RECORD OF DEFICITS AND PRICE RANGE OF COMMON: 


Years ended Dec. 31: 1936 1937 1938 


1934 1935 
Earned per share..D$24.90 D$17.36 D$18.92 D$20.42 D$16.32 D$17.19 
Price Range: 
4% 11% 8% 3 2% 3% 


“To August 24, 1938. 


No. 570 City Stores Company 


Earnings and Price Range (CSS) 


PRICE RANGE 


Data revised to August 24, 1938 


Stock 


i— 
EARNED PER SHARE 
DEFICIT PER SHARE $1 


Fiscal year ends Jan. 31 z 
1931 ‘32 ‘33 ‘34 ‘35 ‘36 ‘37 1938 


Incorporatd: 1923, Delaware. Office: 132 
West 3lst Street, New York City. Annual 
meeting: Third Wednesday in May. Num- 
ber of stockholders (May 1, 1937): 6,295 


20 
16 
12 
8 
4 
0 


Capitalization: Own funded debt. .$5,997,500 
Subsidiary mortgages payable... .$8,983,000 
Capital stock ($5 par)........ 1,209,541 shs 


Business: A holding company; through subsidiaries owns 
five department stores, located in New Orleans, La.; Birming- 


ham, Ala.; Memphis, Tenn.; Philadelphia, Pa., Louisville, Ky. 


Also controls a real estate company. 

Management: Handicapped by relatively heavy funded debt. 

Financial Position: Adequate. Net working capital as of 
January 31, 1938, $9.7 million; cash, $1.1 million. Working 
capital ratio: 3.3-to-1. Book value, $7.38 per share. 

Dividend Record: Erratic before last recapitalization. No 
dividends paid on the present capital stock since issuance. 

Outlook: Management has achieved some improvement in 
operating efficiency, but profit margins have been adversely af- 
fected by rising cost levels, and the burden of large fixed 
charges has accentuated fluctuations in profits available for 
the stock. 

Comment: Stock enjoys a high leverage factor; does not 
occupy a strong statistical position. 


*EARNINGS RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Fiscal Calendar Year 


Qu. ended: Apr. 30 July 31 Oct. 31 Jan. 31 Year’s Total i 
1932...... D$0.33 D$0.32 D$0.22 1933....D$0.7 “$1.58 
-05 D 0.43 6%— 3 
0.24 1937.... 0.23 t0.51 10%— 2 


*Based on present capitalization. {Not available; present capital stock listed on 
New York Stock Exchange March 27, 1935. tAfter surtax; quarterly earnings are 
before this tax. §To August 24, 1938. 
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No. 609 Dixie-Vortex Company 
Data revised to August 24, 1938 so Emnings and Price Range (DV) 

Incorporated: 1929, Delaware, as successor to 40 

company incorporated in Illinois in 1915. 30 es 

Present title adopted in April, 1936. Office: 20 

401-31 No. Western Ave., Chicago, Ill. 10 

Annual meeting: First Thursday after first 0 


Monday in April. Number of stockholders $6 
(June 10. 1938): Class A, 1,220; common, EARNED PER SHARE 34 
Capit 


tion: Funded debt.... 975,000 (0) 
$2.50 om. (no 1931 ‘32 ‘33 ‘34 ‘35 ‘36 ‘37 1938 
Common stock (no par)........ 202,916 shs 


~+Convertible at any time into common stock on a share for share basis. Redeemable 
at $45 per share. 

Business: Engaged in the manufacture and sale of paper 
drinking cups and paper food containers, and supplementary 
equipment such as dispensers and holders. Products are mar- 
keted principally under the “Dixie” and “Vortex” trade names. 
Other trade names include: “Burt,” “PacKups,” “Trophy,” etc. 

Management: Well qualified in its field. 

Financial Position: Strong. Net working capital as of De- 
cember 31, 1937, $2.7 million; cash, $1.4 million; marketable 
securities $471,488. Working capital ratio: 4.2-to-1. Book 
value of Class A: $24.27 per share. 

Dividend Record: Regular payments on Class A stock since 
1929. No regular rate on common shares; last disbursement, 
25 cents July 1, 1938. 

Outlook: Trend of future operations depends largely upon 
company’s ability to expand old lines and develop new uses 
for its products. 

Comments: Class A merits a semi-investment rating; com- 
mon represents one of the less volatile equities in the paper 
products group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
1934 1935 1936 1937 


Years ended December 31: 1£33 1938 
Earned per share..........- $1.79 $2.45 $1.36 $2.11 2. oe 
Dividends paid ...... sean 0.75 1.62% 1.50 1.50 2.00 $1.00 
*Price Range: 
High 10% 16% 20 25 25 
TOW oe 454 8% 15 19 15 712% 
*Prices prior to 1986 are Chicago Stock Exchange. +To August 24, 1938. 
No. 620 Kresge Department Stores, Incorporated 
Earnings and Price Range (KDS) 
Data revised to August 24, 1938 25 9 
Incorporated: 1923, Delaware, to establish a 15 
chain of department stores. Office: 715 10 PRICE RANGE 
Broad Street, Newark, N. J. Annual meet- 5 
ing: Third Tuesday in May. Number of 0 
stockholders (December 31, 1935): 1,200. Fiscal year ends Jan. 31 
EARNED PER SHARE $1 
Capitalization: Funded debt........... None 
cum. 14 020 h DEFICIT PER SHARE $1 
Common stock ($1 par)......... 250,864 shs 1931 ‘32 ‘33 ‘34 ‘35 ‘37 1938 


No. 801 Mueller Brass Company 
arnings and Price Range (MUB) 
Data revised to August 24, 1938 f g 
Incorporated: 1927, Michigan, to succeed 45 mc 
Mueller Metals Company, which was organ- 30 o { 


ized in the same state in 1917. Office: 1925 15 


Lapeer Ave., Port Huron, Michigan. Annual ok $4 
meeting: Friday after the first Monday in | Fiscal year ends Nov. 30 $2 
February. Number of stockholders (Decem- EARNED PER SHARE ° 
ber 31, 1937): about 1,500. $2 
PER SHARE 
Capitalization: Funded debt........... None $4 
Capital stock ($1 par).......... 265;517 shs 1931 ‘32 ‘33 ‘34 ‘35 "36 ‘37 1938 


Business: Manufactures such brass and copper products as 
copper pipe “streamline” solder fittings, refrigerator and air- 
conditioning valves and fittings, brass forgings and rods and 
screw machine parts. Company is largest manufacturer of 
brass forgings. 

Management: Has long been identified with the company. 

Financial Position: Strong. Net working capital November 
30, 1937, $2.6 million; cash, $594,777. Working capital ratio: 
3.7-to-1._ Book value of capital stock, $16.11 per share. 

Dividend Record: Poor. Only distribution ever made on 
capital stock prior to 1935 was in 1930. Last payment, 35 
cents, November, 1937; none since. 

Outlook: Rate of activity in the plumbing, air-conditioning 
and refrigeration industries goes far in determining earnings 
levels, although company has achieved a good degree of diver- 
sification in operations. 

Comment: Stock is a business cycle equity; marketability 
limited. 


*EARNINGS, DIVIDEND RECORD AND PRICE GANGS OF CAPITAL STOCK: 
i 


scal 

Year’s ———Calendar Year———, 
Qu. ended: Feb. 28 May 31 Aug. 31 Nov. 31 Total Dividends Price Range 
$0.85 $0.24 $0.43 1.52 $0.20 2954—26% 
1.39 1.09 0.61 3.09 0.95 46 —23% 
$0.90 1.30 1.20 D014 $3.02 1.40 54 —15% 


*Earnings adjusted to present capitalization. {Not available. tSix months’ total. 
$After surtax; quarterly earnings are before this tax. {To August 24, 1938. 


No. 622 


Postal Telegraph & Cable Corporation 


Data revised to August 24, 1938 50 Earnings and Price Range (PST) 


Incorporated: 1928, Maryland, to combine 40 ge 
the properties of The Mackay Companies 30 

and Commercial Cable Co. Office: 67 Broad 20 
Street, New York City. Anual_ meeting: 10 HH 
Second Wednesday in May. Number of OF 
stockholders (June 30, 1938): preferred, 


Capitalization: debt... $50,670,210 $6 


*Preferred stock 7% non- $9 
cum. POF)... 305,295 shs 1931 ‘32 ‘23 ‘34 ‘35 °36 ‘37 1938 
Common stock (no par)....... 1,017,650 shs 


7Callable at $110 a share; convertible into 5 common shares in 1938 and at a sliding 
(downward) scale thereafter. 

Business: A holding and operating company, owning several 
department stores. Holds a 45% interest in the common stock 
of “The Fair,” a Chicago department store. Operates the 
Palais Royal, a Washington, D. C., department store. 

Management: Experienced; under leadership of S. S. Kresge. 

Financial Position: Satisfactory. Net working capital as of 
January 31, 1938; $2 million; cash, $559,767. Working capital 
ratio: 9.4-to-1. Book value of common, $9.13 per share. 

Dividend Record: Initial dividend of $1 on new 4% preferred, 
May 10, 1937; regular payments thereafter. No dividends have 
ever been paid on the common stock. 

Outlook: Purchasing power in the Washington district should 
continue to show relative stability, but a return on company’s 
investment in “The Fair’ appears remote at the present time. 

Comments: Preferred payments cannot be regarded as secure. 
Common is one of the more speculative equities in its group. 


EARNINGS RECORD AND PRICE RANGE OF COMMON: 


Calendar 
*Fiscal Year 
Six mos. ended: July 31 Six mos. ended: Jan. 31 Year's Total Price Range 
D$0.18 D$0.21 $0.39 
D 0.47 0.06 D 0.41 2% 
D 0.17 0.2 0.05 6%— 2 
D 0.14 | 0.39 0.25 18%— 4% 
.21 0.66 0.87 15%— 4% 
D 0.02 0.16 0.14 8s —2 


*Giving effect to recapitalization plan approved Jan. 25, 1937. 


*Callable at $110 per share. 

Business: Company, which has been in receivership since 
1935, through subsidiaries, owns and operates a network of 
telegraph lines extending throughout the U. S. and 37,000 nau- 
tical miles of submarine telegraph cables reaching from this 
country and Canada to practically all parts of the world. 

Management: International Telephone & Telegraph owns the 
entire common stock. 

Financial Position: Fair. Net working capital as of Decem- 
ber 31, 1937, $6.9 million; cash, $5.9 million. Working capital 
ratio: 2.5-to-1. Book value of preferred, $170.61 per share. 

Dividend Record: Regular preferred dividends were paid 
from 1928 to 1931. None since. No common dividends paid. 

Outlook: Increasing competition from substitute means of 
communication has impaired the company’s position in both 
the domestic telegraph and cable divisions. This factor com- 
bined with an unimpressive past earnings record and large 
prior claims suggest drastic treatment for preferred stock- 
holders in the final plan of reorganization of this company. 

Comment: Pending final reorganization, the preferred stock 
will continue in a dubious position. 


RECORD OF DEFICITS AND PRICE RANGE OF PREFERRED STOCK: 
1932 1933 1934 193 1936 1937 


Years ended Dec. 31: 5 K 5 1938 

Deficits per shar®.. D$7.71 D$6.12 D$5.21 D$4.64 D$2.25 D§$7.21 
Price Range: 

17% 40% 29% 165% 13% *45% 

1% 4 10% 4% 6% 2 *15% 


*To August 24, 1938. 
(Please turn to page 28) 
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Just a 
Slight Error 


In his talk in Barnesville, Ga., on 
the advantages of rural electrifica- 
tion, the President entertainingly used 
as an illustration his own experience 
with the cost of electricity when he 
first adopted Georgia as his “Second 
State.” He told how he then paid 18 
cents per kilowatt hour, and how it 
has since dropped to under two cents. 
The inference in this example was 
that power had become much cheap- 
er due to the Government’s policy 
toward the utility industry in general. 
But in Warm Springs there is a dif- 
ferent story and we wonder if here 
again the President in not revealing 
it has now fallen into another slight 
error, which has become a habit when 
speaking of what he terms facts. It 
so happens that the power that in 
1924 cost him around eighteen cents 
a kilowatt hour was furnished by a 
municipal plant. Only when it was 
taken over by a private corporation 
did it become possible for the then 
Citizen Roosevelt to buy his power 
cheaper and see it go down and down 
in cost until now it is less than two 
cents. A slight error it was, but an 
error that makes people wonder 
whether he is not on the wrong track 
in treating the industry, as he is do- 
ing, with a mailed fist, instead of tact- 
fully and rightly. The true situa- 
tion at Warm Springs is but one ex- 
ample of the extent to which the pub- 
lic is being misled. 


Our Number One 


Patient 


Our New Deal doctors have had 
the South in their x-ray room to find 
out just what has been troubling it. 
From the diagnosis they have pre- 
sented to the President, he has ar- 
rived at the conclusion that it is the 
country’s number one problem and 


that some practical solution is urgent- 
ly needed. So another new patient has 
been found, just before an election, 
who is much in need of treatment for 


economic low blood pressure. The 
wonder is that this supposedly sickly 
condition has not been noticed before. 
That the South is by no means an 
incurable cripple these diagnosticians 
admit by pointing out it has the po- 
tentiality of a vast market for indus- 
try and lacks only purchasing power. 
Don’t we all, since we have come 
under the blessings of our managed 
economy ? 

Not being politicians, or in need 
of being elected to office, the South’s 
predicament does not appear so bad 
to us. When the country prospered 
the South shared generously. What 
ails the South, if it can be called an 
ailment, is its dependence on two 
crops—cotton and tobacco—but here 
it is contended the ill is due more to 
the Government’s interference with 
normal economic laws than to other 
factors. In a large measure the South 
is overcoming this handicap, for in re- 
cent years it has vastly expanded its 
manufacturing facilities and resources, 
and is also learning how to diversify 
its crops. It naturally takes time for 
these new developments to mature. 

If the South had less interference 
it would need no economic doctors. 
It is no more the country’s Number 
One problem than is the West, or 
New England which, by the way, has 
suffered more deeply through the loss 
of its manufacturers who have found 
the South more economical in which 
to operate. 
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Behind the 
Scenes 


If some of the rumors reaching our 
shores from abroad bear any signifi- 
cance, then the inference to be drawn 
from them is that the presence of 
Secretary Morgenthau in Europe is 
far more than a vacation jaunt. It 
may develop later that his visit in- 
volves serious business, a preliminary 
step toward finding a basis for a tri- 
partite agreement for currency stabili- 
zation by Great Britain, France and 
ourselves that could be relied upon to 
smooth the fluctuations of the pound, 
franc and dollar which for so long 
have spelled so much uncertainty in 
international commerce. 

From all surface indications there 
is good ground for the impression 
which prevails that our tight lipped 
Secretary of the Treasury did not 
merely pass the greetings of the day 
with Ambassador Kennedy when he 
chatted with him in London, nor did 
he congratulate the French Minister 
of Finance on the good coffee served 
while he lingered in Paris. In all 
probability these conversations con- 
cerned the serious business of deter- 
mining certain preliminaries that 
would be required before serious 
negotiations could be entered upon for 
an international currency standard. 
This may represent maneuverings 
now going on behind the scenes aim- 
ing to pave the way for a dependable 
monetary pact. By succeeding in 
keeping the franc on a firmer basis 
France has to some extent put her 
own house in order so that she could 
readily support her side of the bar- 
gain. 

As for Great Britain, she may be 
letting the pound find its own level 
in relation to the dollar. This would 
be sound financial tactics. The talk 
heard strongly suggests we are much 
nearer to international currency 
stabilization than at any time during 
the last seven years. 
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Secondary Trend The in- 


ternal 
position of the market appears strong- 
est in some time; all trends continue 
upward. The correction in the indus- 
trial averages of 9.46 points (from 
145.67 on August 6 to 136.21 on Au- 
gust 13) does not, it is true, equal the 
minimum proportions which might be 
expected in a secondary reaction. 
Moreover, the averages reached 
144.91 on July 25 and 145.67 on Au- 
gust 6, indicating a resistance area 
of unpredictable potency. The ability 
of the market to rally on increasing 
volume after a decline which lasted 
for six consecutive days suggests, 
however, that the course of least re- 
sistance is on the upside. 

For complete confirmation that the 
reaction has cleared the atmosphere, 
the current rally should carry through 
the 146 level. The rails should also 
share in any strength and should 
cross the 30.38 area, which was the 
top of the move in this average estab- 
lished July 23. But both averages 
need not push through to new highs 
at the same time, and a decisive pene- 
tration by the industrials, alone, 
would furnish proof that the market 
is in a strong condition. It is inter- 
esting to note that both averages have 
been moving in gear in recent weeks 
—a rather encouraging development. 


POSITION 
MARKET 


Volume indications continue to 
favor the bull side. On July 22, when 
the market reacted after a six-day ad- 
vance of 4.99 points (slightly more 
than 50 per cent of the preceding de- 
cline) only 400,000 shares changed 
hands. This was the smallest volume 
for a full day since June 17. Recent 
hourly volume also has shown a defi- 
nite tendency to increase when prices 
were rising. In addition, the number 
of issues traded has been largest on 


the days when the market was 
rallying. 

The action of the commodity in- 
dexes recently has been better. 


Moody’s spot index had declined 
from 148.3 on July 27 to 141.1 on 
August 15 without any intermediate 
rally. Since then, however, the in- 
dex has moved upward to stand at 
143.8 on August 19. The recovery 
has been small, but had not this im- 
portant barometer reversed the previ- 
ous trend, the share market would 
have been placed in a more vulnerable 
position. The Dow-Jones futures in- 
dex has turned in a_ performance 
which is comparable to the more 
sensitive “cash” average. The low 
in the futures index for the recent 
downward movement was reached on 
August 15, at 46.43. This level is 
considerably under the July peak of 
50.97, and the high for this vear of 
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Corporate 
Executives: 


Rate Card Today 
Address: 
Advertising Department 
THE FINANCIAL WORLD 
21 West St., New York City 


Odd Lots—100 Share Lots 


We will co-operate with conservative 
investors dealing in Odd Lots of securi- 
ties listed on the New York Stock 
Exchange. 


A copy of our booklet which explains the 
many advantages of Odd Lot trading will 
be sent to any one interested. 


Ask for F.W. 807 


John 


Established 1898 
Members New York Stock Exchange 


39 Broadway New York 


OPENING AN ACCOUNT 


Many helpful hints on trading procedure 
and practice in our booklet. Copy free on 
request. Ask for booklet K-6. 


Any listed security bought and sold 


& (HAPMAN 
: Established 1907 
Members New York Stock Exchange 


52 Broadway New York 


STOCKS and COMMODITIES 
CASH OR MARGIN ACCOUNTS 


Folder ‘‘F’’ explaining margin requirements, commis- 
sion charges and trading units furnished on request. 


J. A. ACOSTA & Co. 


Members New York Stock Exchange 
and Other Leading Exchanges 
60 BEAVER STREET NEW YORK 


Continental Baking Corp. Class A Stock 


Circular on Request 


Hartshorne, Fales & Co. 


Members of the New York Stock Exchange 
71 Broadway, New York 
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54.95 established in February. In 
the last week, however, moderate re- 
covery tendencies have been noted, 
and the index at present is about a 
point and a half above the recent low 
levels. The improvement in both the 
spot and the futures indexes is chief- 
ly due to the recovery in grain prices. 

Should commodity prices continue 
to rally, the stock market would of 
course be given aid in any push into 
higher ground. It may well prove 
that the current rally in stocks will 
not carry through to establish new 
peak levels on this move. If this 
develops, the technician will be in- 
clined to regard the 144-146 area as 
rather important. It does not neces- 
sarily follow, however, that an early 
topping off of the rally would place 
the market on the defensive. But 
no intermediate decline should carry 
below 140, or a testing of the recent 
lows of 136.21 and 27.57 for the in- 
dustrials and rails, respectively would 
be expected. And since these levels 
represent a correction of only 25 per 
cent of the previous advance (26 per 
cent for the rails), it is questionable 
whether one should place much con- 
fidence in them as indicative of 
strong support. But a backing and 
filling movement in the 140-145 zones 
would not alter the rather encourag- 
ing chart picture. 


Primary Trend longer term 
investors are 


assumed to be fully committed, and 
the action of the averages does not 
suggest any change in policy. <A 
movement of both averages in gear 
into new high ground would provide 
supporting evidence that the major 
bull market was entering into a new 
phase, and no important resistance 
areas appear ahead short of the 190- 
195 levels—Written August 24; John 
H. Snyder. 


BOND REDEMPTIONS 


Redemption 

Issue Amount Date 
Atlantic Joint Stock Land 

Bank of Raleigh, N. C. 


Entire Sep. 38 


Budd Kealty Corp. ist & 
Dominion Gas Co. coll. tr 


Empire Oil & Co., 
Ist & coll. Tr. 5%s, 1942.. 
Firestone Tire & Rubber Co.. 
First-Trust Joint Stock Land 
Bank of Chicago coup. & 
regist. 4%s, 
Indianapolis Power & Light 
Co. Ist A 5s, 1957 
Masonic Trustees, Ine. bonds 
_due 1939 to _ 4 


Entire Oct. 


1 

1 
Entire Jan. 1,’39 

5 

1,’38 


Entire Sep. 


250,000 Sep. 1,’38 
Entire Oct. 11,’38 
Entire Oct. 15,’38 

601,000 Oct. 1,’38 

449,500 Nov. 1,’38 
Entire Oct. 13,’38 


Toledo Edieon Co. ist 5s, 


ond Digest 


RADING continued on a sub- 

normal volume, although the 
turn-over increased materially over 
the extremely low total of transac- 
tions for the previous week. The 
Government bond market marked 
time, awaiting news of the Septem- 
ber Treasury financing, but the cor- 
porate divisions of the high grade list 
displayed renewed vigor, a number of 
high -grade industrials and_ utilities, 
such as U. S. Steel 3%s and Con- 
solidated Edison 3%s, reaching new 
highs. Rails provided the features 
among the more speculative groups, 
Southern Pacific, Southern Railway 
and other carrier obligations record- 
ing sharp advances. 


® Southern Railway 4s, 6s & 6!/2s 


Practically all of the obligations of 
the Southern Railway, and notably 
the consolidated 5s and development 
and general 4s, 6s and 6%s, scored 
sharp advances last week as it became 
apparent that the road’s September 
1 maturity problems had been defi- 
nitely solved. Although a period of 
irregularity, following this rapid ad- 
vance, would not be surprising, the 
company’s outlook has now clarified 
to an extent which justifies mainte- 
nance of existing positions by those 
who can afford to carry issues repre- 
senting substantial risks. (Recent 
prices: consolidated 5s, 77; develop- 
ment and general 4s, 47 ; 6s, 61; 6%s, 
67.) Bearing out the predictions 
made in a recent article (FW, Au- 
gust 10), the ICC last week formally 
approved the Southern Railway’s ap- 
plication for an RFC loan of about 
$11.8 million, the proceeds of which 
will be used in the retirement of $4.5 
million East Tennessee reorganiza- 
tion 5s and $7.3 million Southern 
Railway-Mobile & Ohio collateral 
trust 4s, both of which mature Sep- 
tember 1. The Commission also ap- 
proved an extension of the previous 
RFC loan maturing on the same date. 
Commitments for these advances 
were obtained from the RFC long 
ago, but there was several months de- 
lay on the part of the ICC in taking 
definite action on the formal loan ap- 


plication presented by the Southern. 
This delay had created some nervous- 
ness, but the ICC’s decision removed 
all doubts, and the market for the 
bonds made the natural response, 
Progress is reported in the deal for 
the sale of the Mobile & Ohio to the 
Gulf, Mobile & Northern, and as- 
suming that this transaction is ap- 
proved by the ICC and consum- 
mated, one result will be the liquida- 
tion of a substantial part of the new 
RFC advances. The president of the 
Southern recently reported substantial 
improvement in coal and building ma- 
terial traffic, reflecting increased steel 
manufacturing and cotton mill oper- 
ations, and the encouraging increase 
in residential building activity. Al- 
though the road still has a long way 
to go before its finances and earn- 
ings are satisfactory, at least its 
pressing maturity problems have been 
solved and current earnings trends 
are in the right direction. 


Industrial Rayon 4!/5s 


At prevailing prices, these new 
bonds appear moderately attractive 
for addition to medium grade di- 
visions of diversified bond lists. In- 
dustrial Rayon first 4%s, 1948, were 
evidently somewhat over-priced at the 
offering figure of 99. When the 
syndicate was terminated a week ago 
Wednesday, quotations promtply de- 
clined to 92 bid, 93 asked. However, 
more favorable portents have recently 
been noted for the rayon industry, and 
it is believed that prices of rayon 
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yarns, Which were cut drastically last 
December and January, will soon be 
advanced two to three cents a pound. 
Stocks of the leading rayon manu- 
facturers were strong last week, and 
the new Industrial Rayon bonds also 
improved moderately, moving up to 


94. 


® B. & O. Bonds 


Senior issues which will receive 
preferred treatment under the pro- 
posed interest adjustment plan may 
be retained; even at current low 
prices ranging from 15 to 20, the 
advisability of retention of the junior 
mortgage bonds and the debenture 
44%4s is open to question. The long 
rumored plan for a voluntary reduc- 
tion of interest on certain of the Balti- 
more & Ohio’s obligations began to 
take definite form last week when 
the company announced an “agree- 
ment in principle” with institutional 
holders. It is expected that the plan 
will be filed with the ICC this week. 
The exact terms will be made public 
when the petition is filed with the 


' Commission. It is believed that the 


reduction of interest payments on the 
junior obligations will be rather dras- 
tic, and that the period of deferment 
will extend up to eight, or possibly 
ten years. Although the agreement 
with the institutional holders is a ma- 
jor achievement, it does not assure 
the plan’s success, as individual hold- 
ers must also assent. Holdings of the 
junior bonds, especially the debenture 
44s, are believed to be widely scat- 
tered, suggesting difficulties in ob- 
taining the necessary number of as- 
sents to make the plan effective. 


® Penn-Ohio Edison Deb. 5!/5s 


These bonds are a direct, unsecured 
obligation of the Commonwealth & 
Southern Corporation. Coverage of 
fixed charges appears reasonably well 
assured and around prevailing quo- 
tations, an attactive yield can be se- 
cured. Consequently, they might well 
be considered for inclusion in port- 
folios where it is not necessary to 
adhere to strictly conservative invest- 
ment policies. (Recent price 92%.) 

Reflecting principally the effects of 
the generally lower rate of industrial 
activity in the service areas, gross 
revenues of the Commonwealth & 
Southern Corporation for the first 
seven months of 1938 showed a de- 
cline to $82.9 million from the $85.7 
million registered in the comparable 
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| THE ECONOMIST of London 


| Now Vital to American Investors 


It is no longer sufficient for an investor to be informed on conditions in 
his own country. All parts of the world are so closely allied through radio, 
aeroplane, etc., that shrewd American investors are widening their finan- 
cial horizon by learning basic conditions in world markets. By reading 
the world’s premier financial and economic journal—THE ECONOMIST 
of London (established 1843)—you should be more successful in your 
investments, even though you confine your operations to American securi- 
ties. Many American investors in 1929 were greatly influenced in getting 
out of the market at the right time by knowledge of conditions in Europe. 
Improve your investment perspective by reading THE ECONOMIST 


$1 Trial Offer 


If you return this ‘ad’? and $1 at once, you can improve your knowledge of international 
financial conditions by receiving the next four weekly issues of THE ECONOMIST of 
London. Remember, “THE ECONOMIST’S” articles are eagerly read and command 
unbounded respect in every business center of the world. Send $1 for four weeks’ trial 
or $7.50 for a six months’ subscription. 


Address—R. S. FARLEY 
165 BROADWAY 


New York, N. Y. | 


6% or ? 


4 What does a 6%, carry- 
ing charge actually mean 


in connection with your in- 
stalment purchases? 


4 Does it mean 11% or 
15% or 20% or 30% 
added to the “unpaid 
balance"? 


A With savings banks paying 
only 2% interest on billions 
of dollars in savings accounts, 
why does your “instalment 
dollar" buy from 10% to 30% 
less than your cash dollar? 


A ls there protection for the 
consumer against excessive 
instalment charges? 


A Are there definite and posi- 
tive "WHAT NOT TO BUY" 
products on instalments? 
What are they? 


Before You Sign Another Instalment Note— 
You Are Entitled to Know The Facts 


ROGER W. BABSON, author of “If 
Inflation Comes” and many other widely 
read books on business and investment, 
now offers you the results of his exhaus- 
tive study of the Instalment Plan of 
selling and buying—its uses and abuses, 
its strength and weakness, its effects on 
buyer and seller. His unprejudiced 
answers to these questions (at the left) 
and others may save you many dollars 
personally. 

But to Mr. Babson the subject is bigger 
than personal savings. If instalment 
abuses harm the consumer, the producer 
(manufacturer) will also suffer sooner or 
later. If high-pressure instalment selling 
helps to stimulate business booms, with 
their peaks of employment, it also ac- 


centuates business depressions, with the 


valleys of unemployment. “Easy Pay- 
ments” will appear less alluring after you 
read this surprising new Babson book— 


“The Folly of Instalment Buying” 
Only $1.50, postpaid. 


FINANCIAL WORLD BOOK SHOP 
21 West Street, New York, N. Y. 


period of 1937. 


Net income after 
interest and other fixed charges 


ing power in the territories served. 
urthermore, a satisfactory transfer 


amounted to $6.1 million in the 1938 
period against $8.9 million in the same 
period of last year. All things con- 
sidered, this performance was rela- 
tively satisfactory. The company will 
undoubtedly continue its pursuit of 
new business and stimulation may be 
derived from any increase in purchas- 


of the company’s properties in the 
TVA area would remove a major un- 
certainty in this situation and this, in 
turn, should tend to further strength- 
en the position of the assumed obliga- 
tions of Commonwealth & Southern, 
including the Penn-Ohio Edison 
debentures. 
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What's Ahead foc 
THESE STOCKS? 


Anaconda Phelps Dodge 
Atchison Phillips Pet. 
Crown Ck. & S. United Carbon 
Int’] Nickel Monsanto Chem. 


URRENT Unitep Optnion 

Bulletin gives timely informa- 
tion and helpful advice on these 
active stocks. Introductory copy 
free on request. 


Send for Bulletin FW-51 FREE! 


UNITED BUSINESS SERVICE 


210 Newbury St. ~ a Boston, Mass. 


Any STOCKS 
a BUY NOW? 


—Write for condensed sum- 
mary of stock market outlook. 
Ask for complimentary copy 
—no charge, no obligation. 


Immediate=-= 


Babson’s Reports | 
Dept. 27-48, Babson Park, Mass. 


aged summary 
of stock market outlook. 


Name 


l Address 
I 


A LOW-PRICED 
BARGAIN STOCK 


Careful investigation indicates that some stocks 
will later sell at substantially higher prices. 
Some of the biggest profits, however, will be 
made by those investors who pick up lower- 
priced issues which are really undervalued and 
not merely cheap. 

But such issues are hard to find. We have 
located one which appears especially attractive. 
The company has greatly improved prospects. 
Business is expected to expand sharply; earn- 
ings should do likewise. The technical position 
is strong and the stock points higher. Still it 
now sells for around $11 a share. It is not a 
“cat or dog’—it is listed on the New York Stock 
Exchange. 

The name of this stock will be sent to you 
absolutely free. Also an interesting booklet, 
“MAKING MONEY IN STOCKS.” No charge— 
no obligation. Just address: 


INVESTORS RESEARCH BUREAU, INC. 


Div. 810, Chimes Building, Syracuse, New York 


NOTE that a combination radio- 

television console may be brought 
out by R. C. A. in time for the Xmas 
holiday trade—sales likely would be 
limited to New York’s metropolitan 
area... . Plans of Hupp Motor Car 
to add two lower priced cars, when 
production is resumed this fall, may 
mean the company’s first bid for a 
share of the low priced field—both 
modeis will be ultra-streamlined. .. . 
More competition ahead for strained 
baby foods with Libby, McNeill & 
Libby expanding in the field—both 
can and glass jar manufacturers, 
however, are beneficiaries. . . . The 
deal of Warner Bros. Pictures and 
Paramount Pictures with the new 
color film maker, Cinecolor, will be 
only for short films at present—full- 
length features may come later... . 
National Cash Register’s new ma- 
chine for registering telephone calls 
automatically is being tested by an 
American Tel. & Tel. affiliate—adop- 
tion by the Bell System as a whole 
would be a long term develop- 
... 


AKING care of everything from 

the cradle onward, General Elec- 
tric has perfected an electric baby 
blanket, particularly suitable for the 
newborn—a feature of the blanket is 
that it automatically adjusts itself to 
varying nursery temperatures. .. . 
The new farm tractor developed by 
Massey-Harris will be completely 
streamlined and trimmed in chromium 
plate—the power will be supplied by 
a special “Plymouth” truck engine 
by Chrysler. . . . Latest innovation 
from National Biscuit is a double- 
barreled ice cream cone—tradenamed 
“Jack & Jill,’ it provides for two 
scoopfulls instead of one... . L. C. 


Smith & Corona Typewriters will 
have the smallest and lightest weight 
portable model on the market when 
its “Zephyr” is introduced this fall— 
weighing under nine pounds, it is 


By C1. Weston Smith, 4. 


small enough to carry in an ordinary 
brief case. . . . The management of 
Peerless Corporation seems to be 
confident that the company’s name 
will be changed to Brewing Corpora- 
tion of America when stockholders 
meet on September 15—the company, 
incidentally, has had exclusive rights 
for the U. S. distribution of the prod- 
ucts of Brewing Corporation of 
Canada for some time. . . . Another 
improvement from the duPont labora- 
tories is a new moisture-proof lacquer 
for paper—sheets so treated would be 
primarily suitable for packaging. . . . 


PATENT has been granted to 

Procter & Gamble covering a 
process whereby “Ivory” soap is 
added to a mix in making cake—the 
process prevents the cake from falling 
while in the oven and only 25/1,000 
per cent of the cake would be soap. 
... U.S. Playing Card is testing a 
new type of contest that may be ex- 
tended on a national basis—prizes are 
awarded to those sending in the most 
“jokers” from packs of “Bicycle” 
playing cards. ... « American Optical 
enters the production of ‘‘gas masks” 
with its new respirator, designed to 
prevent silicosis—this fills a real need 
among tunnel, quarry and mine work- 
ers... . It begins to look as though 
the Lone Ranger will edge out Santa 
Claus as the main attraction at the 
department stores during the Christ- 
mas rush—Gimbel Brothers, The 
Fair, Kaufmann and Kresge Depart- 
ment Stores are among the thirty 
merchandisers which have signed up 
for “Hi Yo Silver.” . . . Evans Prod- 
ucts will soon offer a streamlined type 
of power exhaust ventilator for pas- 
senger buses—the ventilator acts as 
a partial air-conditioner in removing 
fumes, odors and dust. . . . There 
have been all kinds of “national 
weeks” but next will be National 
Noodle Week—this will be observed 
by the National Macaroni Manufac- 
turers’ Association in mid-October. 
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SHOULD 
INVESTORS 


(1) Fundamentals 
(2) Technical Action 
Which we distinguish for 


you in an authoritative 
36-page book. 


FREE to Financial World 
readers. 


Ask today for GS-3926. 


2¢ FENWAY BOSTON, Mass. 


August 31, 1938 


ASED on the theory that every cause eventually produces its natural effect, 
Tue Frnancrat Worip publishes an epitome of the week’s important 
developments in order that the reader may note the forces currently bearing 
on commerce, industry and finance. The form of presentation is designed to 
encourage rapid appraisal of the highlights which will ultimately be reflected 
in the fundamental economic trend. While historical record has necessarily 
been considered as an important factor, the opinion contained in the sum- 


mary is dominantly based on future probabilities. 


Positive 


Reemployment: U. S. Department of 
Labor reports month-to-month increases 
in July—number of factory workers 
gains 0.7 per cent, payrolls up 0.4 per 
cent—main increases in non-durable 
goods lines. . . . Upward tendency defi- 
nitely contra-seasonal—should pave way 
for revival in capital goods group. 


Railroads: Carloadings resume upward 
trend—increase of 5,511 cars sends week- 
ly total to 589,561—represents second 
highest point this year. . . . Rise in 
anthracite prices effective September 1 
spurs demand. . . . Hard coal carriers 
will benefit through increased loadings. 


Automobile Industry: Production turns up- 
ward; low point past—Detroit employ- 
ment index in first forward movement 
since May 15 last—June-July sales in- 
crease runs slightly ahead of 10-year 
average gain. 


Steel Production: Weekly operating rate 
scheduled at 42.8 per cent of capacity— 
represents increase of 5.9 per cent (or 
2.4 points) over preceding week—cur- 
rent schedule is highest since first week 
of November, 1937. 


Electric Output: Weekly production of 
electricity extends gain—moves slightly 
ahead of preceding week’s total... . 
Aggregate volume close to 1938 high 
point. 


Neutral 


Wagner Labor Relations Act: President con- 
cedes inconsistencies in Labor Act—re- 
veals agreement on need for changes— 
clarification may be undertaken at next 
session of Congress. . . . Would repre- 
sent an important step toward freeing 
capital of onerous restrictions. 


Farm Income: U. S. Bureau of Agricul- 
tural Economics estimates cash farm in- 
come at $7,500 million for 1938—com- 
pares with $8,600 million in preceding 
year and $7,944 million in 1936. ... But 
1938 estimate only 4.8 per cent under 
1935-1937 average—chances favor main- 
tenance of relatively high spending level. 


Foreign: Little Entente States (Czecho- 
slovakia, Rumania and Yugoslavia) con- 
cede Hungary’s right to rearm and ob- 
tain non-aggression pledges in return— 
Germany makes bid for Hungarian “co- 
operation” through medium of Chancel- 
lor Hitler-Regent Horthy conversations 
now in progress. . . . New politico-eco- 
nomic alignments may be seen... . In- 
ternal problems continue to weaken 
Berlin and Paris markets. 


Negative 
Cigarette Production: July output drops— 
falls 6.4 per cent below preceding 
month’s total—year-to-year decline most 
severe of any month since May, 1934— 
wipes out most of production gain dur- 
ing first six months this year. 


Week's Summary 


One of the striking features behind the steady advance of basic industrial 
indexes is that an increasing number of lines are reporting seasonal im- 
provement about a month earlier this year. Textile, shoe, paper, residential 
building, machine tool and automotive units have been prominent in this 
category. And interesting to note in this connection, July employment and 
payroll statistics also reveal “early” improvement in the form of a definite 
contra-seasonal rise. What this all indicates, of course, is that fundamental 
economic forces have been stirred to action and that the addition of sea- 
sonal influences may be expected to bring surprising results in some of the 
consumption lines. The news from abroad concentrated on Central Europe 
during the preceding week and some interesting developments may soon be 
seen as a result of the Reich’s and the Little Entente’s efforts to strengthen 
their positions. The business ledger does not suggest any change in the 
recent industrial trend—Written for the week ended August 25. 


How the Business Ledger Stands 


Positive Neutral Negative 
5 3 | 


OURTS 


A Special Offer! 
Laat) 


3- TREND 


The September folio offered for this 
month only at $2, (regularly $3) 
portrays broad 18-month 3-Trend 
picture of weekly prices, earnings 
and dividends of 201 leading listed 
stocks. Each chart starts at the 
March ’37 market peak and extends 
through the subsequent decline and 
recent spectacular upswing to Aug- 
ust 20th closings. 

Send $2 for this broadly used, compact 

graphic folio of 52 pages 84x11 with 

its 201 charts. 


Securities Research Corporation 
45 Milk Street, Boston, Mass. 


TECHNIGRAPHICS 


The service that recommended complete liquidation 
in March and August, 1937, offers you the 
opportunity to investigate its merits without ob- 
ligation. After the 1937 break, Aircrafts were 
selected for purchase AND THIS WAS THE 
FIRST MARKET GROUP TO DOUBLE IN 
PRICE. Profits in other issues up to $20 per 
share on specific r dations have since been 
available to clients in the recent spectacular rise. 


What Action Is Advisable NOW? 


To obtain a trial of this Service, simply send one 
dollar with your name and address to 


KELSEY STATISTICAL SERVICE 


70 Wall Street Board of Trade Bldg. 
New York City Chicago, Illinois 


TECHNIGRAPHICS 


Send for free copy 
The Gartley Weekly 
Stock Market Review 


F 
76 William Street, New York City 
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FREE SAMPLE 


ele: March decline and recommended a 
fully-invested position in common _ stocks on 
April 4th, offers you an opportunity to in- 
vestigate its merits without obligation. Profits 
in some issues in excess of 100% on _ specific 
r dations have since been available to 
clients. 


Be Prepared for the Next Move! 


A FREE sample copy will be sent 
on request for Bulletin A831. 


MARKET ACTION 


INVESTMENT SERVICE 


Empire State Bldg., New York City 


To Owners— 
Executives of 


Industrial Corporations 


A financial client of this firm is in 
position to negotiate additional substan- 
tial capital requirements for such busi- 
nesses that can show a record of able 
management, increasing markets and 
earnings, and enjoy a high rating in 
their respective fields). Communications 
will be held in strictest confidence by 
our client. Address Box 32, c/o Albert 
Frank - Guenther Law, Inc., Advertising, 
131 Cedar Street, New York, N. Y. 


“AMERICAN STOCK GUIDE 
& BOND HANDBOOK" 


Revised September Issue. . $0.50 


A handy pocket-size manual of statistics 
about 1768 active stocks, arranged accord- 
ing to groups—Apparel, Automobiles, 
Auto Accessories, Aviation, Building, 
Chain Stores, Chemicals, Coal, Coppers, 
etc., etc. Revised each month. Send 
$1.00 for September and October Issues. 


September issue ready September 8 


FINANCIAL WORLD BOOK SHOP 
21 West Street New York, N. Y. 


FOR CONSERVATIVE GUIDANCE 


JOHN K. BARNES 


INVESTMENT COUNSEL 


50 PINE STREET NEW YORK CITY 


DECLINE 
AHEAD? 


Send for Bulletin FWA-31 FREE 


American Institute of Finance 
137 Newbury Street, Boston, Mass. 


NEWS AND OPINIONS ON LISTED 


STOCKS 


Continued from page 13 


seen when more normal industry 


conditions are restored. (Also FW, 
April 20.) 
Niles-Bement-Pond C+ 


Commitments in shares, now 
around 42, represent one of the more 
attractive business cycle speculations 
(paid and declared so far this year, 
$1.50). As suggested by movements 
of the general index for the machine 
tool industry, Niles-Bement-Pond 
recently experienced an upturn in new 
orders. While automobile demand 
has begun to make itself felt, the 
aggregate improvement in orders at 
this time is definitely contra-seasonal 


and carries favorable future implica- 
tions. (Also FW, August 10.) 


Pacific Gas & Electric B+ 

Shares represent one of the better 
situations in the public utility field; 
approx. price, 27 (ann. div., $2; 
yield, 74%). While higher operat- 
ing expenses and taxes are still cut- 
ting into gross, Pacific Gas may 
nevertheless still be considered one of 
the utility industry’s better-than-aver- 
age earners. Much of the showing, 
of course, may be traced to the per- 
sistent growth characteristics of the 


territory served. But of equal im- 
potance, company’s management has 
been efficient so that much of the 
higher cost of doing business has been 
offset by economies in other directions 
—principally refundings. Current 
earnings are still in excess of dividend 
requirements. (Also FW, May 18.) 


Public Service of N. J. B 


At prevailing levels of about 30, 
retention of shares appears warranted 
(paid and declared so far this year, 
$1.65). The prospect that higher op- 
erating expenses and taxes will con- 
tinue to hold net under like 1937 
levels has been the big factor behind 
failure of these shares to participate 
in the general market advance. 
Earnings, however, are currently 
running in excess of the indicated an- 
nual dividend rate of $2 per share. 
At present prices the stock returns a 
yield of almost 7 per cent and ap- 
pears to have accorded ample recogni- 
tion to the possibility of lower prof- 
its this year. (Also FW, April 27.) 


Silver King Cc 

Other equities in the metal group 
appear to offer greater attraction at 
this time; approx. price, 7. While 
industrial revival may be calculated 


CORPORATE EARNINGS REPORTS 


EARNED PER SHARE 1938 1937 
ON COMMON STOCK 32 Weeks to August {3 
12 Months to July 31 
Froedtert Grain & Malting....... 1.67 2.14 
Kansas City Public Service...... D 1.62 D 0.67 
Northern Indiana Pub. Serv....... e 8.73 ce 9.49 
Lakey Foundry & Machine........ 
7 Months to July 31 
Caterpillar Tractor .............. 0.51 3.84 
6 Months to July 31 
3 Months to July 3! 
Ree ere D 0.12 D 0.10 
First National Stores............ 0.79 0.93 
D 0.07 0.81 
0.11 0.001 


3 Months to July 28 
Thompson-Starrett D 0.20 D 0.18 


28 Weeks to July 16 
6 Months to July 2 

Pacific Mills D 5.67 2.77 


12 Months to June 30 
Allied Mills 0.68 2.51 


Amer. Agricultural Chemical...... 6.69 8.86 
Brown Fence 0. 1.2 
Kansas Power & Light........... c13.74 14.26 
Nevada-California Electric ....... D 1.74 0.05 
Public Service of New Jersey...... 2.31 2.84 


6 Months to June 30 
Amer. Chain & Cable............ 0.01 1.83 


EARNED PER SHARE 1938 1937 
ON COMMON STOCK 6 Months to June 30 
Amer. Locomotive .............. 2.70 $1.11 
Amer. Machine & Foundry........ 0.50 0.5 

Amer. Safety Razor ............. 0.90 1.14 
Amer. Smelting & Refining...... 1.53 3.38 
0.20 3.16 
Chicago Pneumatic Tool.......... 0.05 1.50, 
Continental Diamond Fibre...... D 0.97 0.71 
bD 2.23 b 0.19 
Federal Light & Traction.......- 1.00 1.34 
D 0.08 0.03 
Intercontinental Rubber ......... D 0.13 0.26 
Internat. Cigar Machinery........ 1.04 1.21 
D 0.77 D 0.62 
0.28 0.43 
4.26 4.10 
Mid-Continent Petroleum ........ 0.56 1.66 
National Rubber Machinery...... 0.54 Pr 
1.40 1.78 
Pan Amer. Petroleum & Transport 0.07 0.54 
Park Utah Consolid. Mines........ D 0.05 0.09 
Pitney-Bowes Postage Meter...... 0.28 0.29 
Porto Rican American Tobacco.. bD 2.62 bD 2.75 
Raybestos-Manhattan ............ D 0.34 2.38 
Silver King Coalition Mines...... 0.02 0.69 
South American Gold & Platinum 0.13 0.22 
Standard Oil of Kansas.......... 3.17 3.84 
Gil 0.04 0.34 
United Air Lines Transport...... D 0.63 D 0.32 


—) 


6 Months to May 31 


b—on Class B Stock. 
D—Deficit. 


c—on Combined Preferred Stocks. 
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‘THE persistent improvement in indus- 
trial activity, to the highest levels of 
the year, and the more encouraging fore- 
casts of Autumn business, confirm the 
upswing in the securities market which 
set in on June 20 as a genuine change in 
trend. It is a signal of opportunity for 
you. 


Weare in a new bull market, but securi- 
ties have only commenced to discount the 
improvement in business. Investors have 
just as many opportunities today for 
sharing in the fruits of the advance as 
they had when the advance began. 


These opportunities persist because this 
new market is only now at the threshold 
of its selective phase. Another sharp 
advance appears just ahead, led by the 
potential leaders of this new investment 
cycle. The first advance was a general one, 


a on your recovery program today. 


tune time. By keeping always before us an 


Adopt Y our Recovery Program Now 


Share to the Fullest Extent in the New Rising Tide of Investment 
Values by Eliminating Laggards from Your Portfolio 
and Substituting the Coming Leaders 


all classes and groups taking part in it, but 
as the outlook begins to clarify many 
issues which figured actively in the June- 
July movement are losing attractiveness. 
The recent sluggishness of many of these 
formerly well-considered equities may be 
attributed to quiet liquidation by informed 
investors who see the better possibilities 
in other directions. 


But the investment trend always will be 
a mixed one, and if you are to devote your 
time and thought to your major business 
activities you will run the risk of in- 
terpreting sporadic movements as indica- 
tions of the longer trend. That is why 
your program and progress should be 
planned and supervised by those who 
devote their entire time and thought to 
the study of security movements and in- 
vestment fundamentals. 


START YOUR RECOVERY PROGRAM AT ONCE 


Fortify your portfolio with securities giving real 


promise of taking and holding leadership. Get rid of the issues that will retard your progress. 
In this The Financial World Research Bureau should be your guide. Register your portfolio for 
continuing supervision. We will plan your program for you and direct every move at the oppor- 


accurate transcript of your investment position we 


are in position to provide you with timely counsel. There are no group advices, no lists of stocks 
and bonds for you to pick from. Every recommendation is a personal one, painstakingly selected 
after careful study of every factor entering into your individual situation. 


The procedure, painstakingly perfected over a period of years, is adapted only to portfolios 
valued at $10,000 or more. And the fee is moderate—one-fourth of one per cent of the current value 
($2.50 per $1,000) for a full year of service, with a minimum annual fee of $125. 


Mail your list of holdings with your first year’s fee today—or use 
the coupon for a detailed description of the service. But act promptly. 


— — — — — [ Clip and mail — 

Ti P LEASE explain (without obligation to me) how your personal super- 
visory service would assist me to keep my portfolio in line with con- 
FINANCIAL WORLD ditions, and assist me in recovering losses or laying foundations for market 
profit and better income. Enclosed is a list of my present holdings, showing 

RESEARCH BUREAU the number of shares and their cost. 
21 West Street New York, N. Y. Objective: Income [] Capital enhancement [] (or) Both (J 
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GET MORE INFORMATION 


Use Books and Charts to Help Increase 
Stock Market Income 


“IF INFLATION COMES"—What You Can Do About It, by Roger W. Babson. 
Another huge government spending program, a big slump in 1938 Income Taxes, 
another staggering deficit—more steps toward inevitable inflation. Instead of 
calling this book "If Inflation Comes," perhaps a more appropriate title would 
be “WHEN INFLATION COMES.” 

What are the “Cyclone warnings” of inflation? How will inflation affect 20 
leading industries? What are the only safe hedges against inflation? Read this 
204-page book NOW for Babson's answers to these and other pressing questions 
about inflation which concern every investor, every businessman and bank depositor. 
Price, $1.35, postpaid. 


11tl “REVISED STOCK FACTOGRAPHS" help to take the worry out of investing 
because they bring you, in condensed form, just the facts you want to know about 
the stocks you hold or think of buying. Reprinted from FINANCIAL WORLD, 
March 3, 1936, to June |, 1938. Every company represented by a New York 
Stock Exchange listing and nearly 300 N. Y. Curb stocks. Each Factograph is a 
*boiled-down analysis of a listed stock, showing Financial Set-up, Charted History, 
Business or Products, Management, Financial Position, Outlook, Comment, 7-year 
Record of Earnings, Dividends and Price Range, 8-year Chart of Earnings and 


“TICKER TECHNIQUE” (112 pages), by Orline D. Foster, author of "Profits From 
the Stock Market’ ($3.00) and “Lessons in Stock Market Operation" (out of 
print but still in demand). Latest study of tape reading published. A wealth of 
market pointers boiled down into a few words. Explains technical market action 
and signals of the ticker tape to watch for and how to interpret those signals. 
Issued in DeLuxe loose-leaf form. Less than 175 copies still available....... $5.00 


3-TREND SECURITY CHARTS of 201 Leading Stocks. You can't remember what 
each of 201 leading stocks has done week by week for the past 18 months. But 
with these charts you can SEE weekly tops, bottoms, trends and volume at a glance. 
Each set of 201 charts includes: important statistics, Transparent Work Sheet, ratio 
ruler, and instructions. Next 12 monthly issues $25.00; September issue..... $3.00 


(“Trading Profits Through Charts’ sent free with September orders only.) 
Ask about Daily, Weekly or Monthly Charts of 100 Active Stocks for $8.50. 


“WHAT THE FIGURES MEAN" (1935 Revised Edition), by Spencer B. Meredith, 
chief statistician of a leading New York Stock Exchange firm. Tells you in simple 
language and in few words HOW TO READ THE BALANCE SHEETS AND 
INCOME ACCOUNTS OF ANY CORPORATION whose stocks you hold or con- 
template buying. A very definite help in forming an accurate judgment of a com- 


“STOCK MOVEMENTS AND SPECULATION” (21! pages) by Frederic Drew 
Bond, author of "Success in Security Operations." Aim: to give the market student 
and the speculator a scientific knowledge of the factors that alternately enhance 
and depress stock prices. “Best book yet written on stock speculation," said 


“INVESTMENT FOR APPRECIATION” (353 pages) by L. L. B. Angas, author of 
“Coming American Boom." An outline of definite investment policies to follow 


“WALL STREET"—lts Mysteries Revealed and its Secrets Exposed (1921) by Wm. 
C. Moore. Described by the author as "a complete course of instruction in 
speculation and investment, and rules for safe guidance therein.’ 144 pages...$2.00 
“PRACTICAL HANDBOOK OF BUSINESS AND FINANCE" (1/930 Revised) defines 


clearly most of the business and stock market terms you run across in your financial 


Ask for List of 150 ‘“‘Books for Investors’’—Free 


Buyers in N. Y. City add 2% for N. Y. City Sales Tax 
Books Sent Same Day Your Remittance Reaches Us 


FINANCIAL WORLD BOOK SHOP 
21 WEST STREET NEW YORK, N. Y. 


to improve operations, it is highly 
conjectural whether company will 
stage a strong comeback over the re- 
mainder of the year. The June quar- 
ter brought the first interim loss of 
recent years. And while this re- 
flected lower lead and zinc quotations, 
the reduced price for silver currently 
being paid by the Government was an 
important factor in the showing. Our 
silver policy is admittedly a political 
football and thus subject to unpre- 
dictable change. The fact remains, 
however, that this injects an added 
measure of risk into an already high- 
ly speculative situation. 


United Carbon B+ 

At present levels of about 62, 
shares appear to possess good income 
and appreciation possibilities over the 
longer term (paid so far this year, 
$1.75). Despite depressed quota- 
tions for carbon black, company has 
registered somewhat better than ex- 
pected profits so far this year. This 
is accounted for largely by the well 
maintained sales of natural gas at 
favorable prices. The outlook for 
the tire industry is now such that 
carbon black quotations should begin 
to retrace at least part of the ground 
lost over the past twelve-month. Such 
a development would bring this di- 
vision definitely into the profits col- 
umn again and represent an important 
step toward the restoration of 1936- 
1937 earnings. (Also FW, June 29.) 


BEHIND THE MARKET? 


Continued from page 6 


great boom of 1928-1929 got under 
way. 

It must be recognized that the ma- 
jor decline in farm product prices , 
beginning around 1924 started from 
a high post-war base, and that even 
the lowest levels of 1926-1929 appear 
high in relation to the current severely 
depressed quotations. But since 
everything is relative (the farm com- 
munity, by and large, having adjusted 
itself to a permanently lower level of 
prices through increased mechaniza- 
tion and other means of improving 
productive efficiency), the argument 
still holds. It is possible to have gen- 
eral prosperity in this country in 
times when farm product prices are 
low because of large crop yields. Go- 
ing further back in the economic his- 
tory of the nation, numerous instances 
could be cited where large crops defi- 
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nitely caused general industrial and 
financial booms despite their price 
lowering effect. 

The most important new factor in 
the crop situation is represented by 
the clouds which hover over the ex- 
port prospects. Exports of grains, 
cotton and other farm produce were 
much larger in the 1920s and earlier 
periods than now; the drive for self- 
sufficiency by European nations is 
admittedly a strong point in the argu- 
ments of those who favor crop limita- 
tion. However, staples can always be 
sold at a price, and experience has 
shown that the sale of large crops, 
widely distributed among the many 
parts of the agricultural community, 
even at low prices, has a more bene- 
ficial effect upon the general economic 
structure than the sale of small crops 
at high prices, particularly when the 
latter situation means that many 
farmers have little or nothing to sell. 
Two current instances may be cited 
to show the beneficial effect of well 
distributed, large crop yields upon 
manufacturing industries in the face 
of falling price quotations for primary 
products: Ward’s Automotive Re- 
ports recently stated that June auto 
sales in the corn belt made by far 
the best comparative showing of any 
section of the country ; the sales man- 
ager of the Brown Shoe Company, 
following his return from a country- 
wide tour, reported that “the big 
wheat crop is a decidedly optimistic 
factor to salesmen in the central 
western, Rocky Mountain and north 
central states.” 


® AAA Bounties 


Furthermore, there is the factor of 
government bounties to be considered. 
The “benefit” payment rate on wheat 
under this year’s program is 12 cents 
a bushel; under next year’s crop con- 
trol program recently announced by 
the AAA, it will range from 26 to 30 
cents a bushel. Cotton price adjust- 
ment payments averaging about 2.89 
cents will begin next month; dis- 
bursements will be made to farmers 
who kept their 1938 plantings with- 
in the 1938 acreage allotments. It 
now appears that, despite current low 
prices, the total cash income of the 
American farmer this year will not 
be drastically below that of $8.5 bil- 
lion estimated for 1937. Farmers’ 
cash income in the latter year in- 
creased about $500 million over 
1936; only about $100 million of this 
increase is attributable to larger bene- 


fit payments; the rest to increased 
crop yields. The Department of 
Agriculture estimates that 1938 cash 
income will not fall below $7.5 billion. 
Increased bounties will help to hold 
up the total, but the more important 
factor in maintaining the farmers’ in- 
come will be the large yields of some 
of the important cash crops. 

Other estimates of the decline in 
farm income as compared with 1937 
range upwards of $1.5 billion; these 
forecasts probably will prove to be 
too pessimistic. At all events, as long 
as the cash income of the farm com- 
munity is maintained around $7 bil- 
lion to $8 billion, there will be no 
need for fears of such curtailment of 
purchasing power in the rural areas 
as would in itself make inevitable a 
depression in the industrial regions. 
On the contrary, farm purchasing 
power is likely to contribute sub- 
stantially to a major upward trend of 
American industry, assuming that 
other economic portents continue to 
point in the right direction, and in 
the not far distant future this should 
find adequate reflection in stock 
prices. 


NEW BOOKS 


Concluded 


page 2 


from 


DIVIDENDS 


UNION CARBIDE 

AND CARBON 

CORPORATION 
v 


A cash dividend of Forty cents (40c) 
per share on the outstanding capital 
stock of this Corporation has been 
declared, payable October 1, 1938, to 
stockholders of record at the close of 
business September 2, 1938. 


ROBERT W. WHITE, Treasurer 


E. I. DU PONT DE NEMOURS 

& COMPANY 
WitmincrTon, DELawareE: August 15, 1938 
The Board of Directors has declared this day a 
dividend of $1.50 a share on the outstanding 
Debenture Stock and a dividend of $1.12% a 
share on the outstanding Preferred Stock—$4.50 
Cumulative, both payable October 25, 1938, to 
stockholders of record at the close of business on 
October 10, 1938; also the third quarterly 
“interim” dividend for the year 1938 of 75¢ a 
share on the outstanding Common Stock, payable 
September 14, 1938, to stockholders of record at 

the close of business on August 22, 1938. 

W. F. RASKOB, Secretary 


propaganda machine and hits at the 
many statements publicly made by 
the President which, in the light of 
later action, proved wholly contradic- 
tory. The author is a “rugged in- 
dividualist” and has spared no words 
in his criticism of New Deal policies. 
He does not hesitate to state exactly 
what “is likely to happen” to the 
person of prominence who speaks out 
against Administration methods. And 
for those who may have lost count 
of the many “emergency” powers 
granted the President since his as- 
sumption of office, the grouping of 
all these in one section of the book 
can hardly fail to make impressive 
reading. According to the writer, 
political blundering currently monop- 
olizes the American economic field 
and the threatened outcome is dicta- 
torship. The Chicago publisher does 
not hesitate to place the full responsi- 
bility for this condition at one—and 
only one—door. 


Note: The books reviewed may be pur- 
chased through Ture FINANCIAL Wortp 
Book SHop. 


INTERNATIONAL SALT COMPANY 
15 Exchange Place, Jersey City, N. J. 

A quarterly dividend of THIRTY-SEVEN 
and ONE-HALF CENTS a share has been 
declared on the capital stock of this Company, 
payable October 1, 1938, to stockholders of rec- 
ord at the close of business on September 15, 
1938. The stock transfer books of the Company 


will not be closed. 
H. J. OSBORN, Secretary. 


NATIONAL DAIRY PRODUCTS 
CORPORATION 
Dividends of $1.75 per share on the Preferred A 
and Preferred B stocks and 20¢ per share on the 
Common stock have been declared payable October 
1, 1938, to holders of record September 1, 1938. 
A. A. STICKLER 


August 18, 1938 Treasurer 


Your dividend notice in 
THE FINANCIAL WORLD 


calls the favorable attention of bona | 


fide investors to ‘your securities. 


MISCELLANEOUS 


WA NTED ! A responsible sub- 


scription representative in every city 
over 10,000, where we have no active 
salesman at present. Man with brok- 
erage or banking contacts preferred. 
With improving business and further 
increases in stock prices impending 
FINANCIAL WORLD is easier to 
sell to people who recognize the value 
of unbiased investment information. 
Liberal commissions and bonus. Full 
particulars free on request. Address: 
Promotion Manager, The Financial 
World, 21 West Street, New York. 
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Allied Mills, Inc. 
: Earnings and Price Range (ADS) 


o. 649 


Data revised to August 24, 1938 


incorporated: 1929, Indiana, as a holding 30 

and operating company to acquire entire 20 PRICE RANGE 
capital stock of the American Milling Co. 10 

and the McMillen Co. Office: Board of = 


Trade Bldg., Chicago, Illinois. Annual id Fiscal year ends June 30 $3 
meeting: Wednesday after first Monday in 30 
September. Number of stockholders (De- EARNED PER SHARE —]51 
cember 31, 1937): about 7,500. 0 
Capitalization: Funded debt.......... Non 1931 ‘32 ‘33 ‘34 ‘35 '36 ‘37 1938 
Capital stock (no par)........ 946,000 4 


Business: Activities fall into four main divisions: livestock 
feeds; soy bean products; field seeds and distillery products. 
Livestock feeds, including a complete line for all domesticated 
animals, are distributed in 35 states under the Wayne and 
Amco brands, and soy bean flour, which is used by bakeries. 
Other products include soy bean oil, oil meal, and whiskey. 

Management: Long identified with the company. 

Financial Position: Strong. Net working capital as of June 
30, 1938, $7.8 million; cash, $1.5 million; inventories, $5.4 
million. Working capital ratio: 15.4to-1. Book value of 
capital stock, $12.57 per share. 

Dividend Record: Dividends omitted in 1931, but resumed 
with a 25-cent payment in July, 1935. No regular rate. 

Outlook: High, corn prices during 1937 adversely affected 
operations that year; lower prices for the grain should permit 
company to regain satisfactory earning power. 

Comment: Stock involves risks common _ to 
equities. 


*EARNINGS, DIVIDEND RECGRD AND PRICE RANGE OF CAPITAL STOCK: 


inventory 


12 mos. ended: Mar. 31 June30 Sept. 30 Dec. 31 Dividends = Range 
1.00 t None 14%— 5% 
t 2.36 t $2.40 $0.50 274%—12% 

ee $2.55 2.86 $3.14 2.88 0.50 34 —23 
ees 2.70 2.50 1.85 1.41 2.00 33%—10 
1.03 0.64 $0.50 §14%— 8% 


*Based on 948,931 shares 1932; about 886,888 shares through March, 1937; present 
capitalization thereafter. +Chicago Board of Trade 1932-34. tNot available. §To 
August 24, 1938. 


Texas Pacific Land Trust 


No. 616 


Data revised to August 24, 1938 oo Enns and Price Range (TXL) 


Organized: 1888, by holders of income and 16 
land grant bonds of the Texas Pacific Rail- 12 elie 
way. Office: 54 Wall Street, New York. 8 
Capitalization: Funded debt.......... None 4 
“Certificates of proprietary 
interest ($100 par)........ 3,019 ctfs 


*Sub-share certificates of pro- 
prietary interest ($1 par). 


1,362,489 etfs 


“Exchangeable in the ratio of one cer- 1931 ‘32 ‘33 ‘34 ‘35 ‘37 1938 


tificate for each 100 sub-shares. 

Business: Originally organized to operate and _ liquidate 
about 3,450,000 acres of land located in West Texas. Revenues 
are derived from bonuses, rentals and royalties from oil, 
mining and grazing activities. On August 1, 1938, 1,982,992 
acres remained in the hands of the trustees; oil and gas 
leases to major oil companies have a daily potential rating of 
150,182 bbls., and a daily allowable of 8,032 bbls. 

Management: Under direction of three trustees, experienced 
in oil business and real estate. 

Financial Position: Balance sheets are presented in only 
summary form. Cash, accrued interest and net receivables at 
end of 1937 tetaled $182,932 against expenses of $64,242. 

Dividend Record: Until 1936, profits were used to retire 
certificates rather than to pay cash dividends. Cash _ pay- 
ments: 1936, $10 on certificates and 10 cents on sub-shares; 
1937, $20 and 20 cents, respectively. 

Outlook: Policy of retiring certificates by purchase, rather 
than paying out revenues in cash dividends probably will be 
continued if tax liability is reduced. 

Comment: Stock is a speculation on the eventual productiv- 
ity of land owned and subject to development. 


Certificates: 41933 34 1937 1938 
“on L 1378 41,075 
‘Sub: Shares: 
8% 11% 12 12% 14% 15% +11% 
ra eer 2% 3% 6% 8% 9% 55% + 6% 


*No quotations reported. *To August 24, 1938. 


No. 612 interborough Rapid Transit Company 
A Earnings and Price Range (IRT) 
Data revised to August 24, 1938 ~4 RANGE 
incorporated: 1902, New York. Office: 165 20 
Broadway, New York City. Annual meeting: 10 
Fourth Wednesday in September. Number 0 


Fiscal year ends June 30 


of stockholders (August 1, 1938): 1,951. 


Capitalization: Funded debt... .$146,654,100 
Capital stock ($100 par)........ 350,000 shs 


DEFICIT PER SHARE $16 


1931 ‘32 ‘33 ‘34 ‘35 ‘36 ‘37 1938 


$2 


Business: Operates under lease certain of the municipally 
owned subways and the Manhattan Elevated System, all in the 
City of New York. Properties embrace 117 miles of road that 
include approximately 400 miles of single track. 

Management: Receivers in equity have operated the prop- 
erties since August, 1932. 

Financial Position: Reflects receivership status. Net work- 
ing capital deficit as of June 30, 1937, $9.6 million; cash, $3.5 
million. Working capital ratio: 0.34-to-1. The book value of 
the capital stock cannot be computed. 

Dividend Record: No dividends have been paid on capital 
stock since 1919. Company is responsible for Manhattan Rail- 
way guaranteed stock but no dividends have been paid on this 
issue since 1932. 

Outlook: Higher operating costs and taxes plus increased 
competition from the city-owned subway have adversely af- 
fected earnings of the subway division. As a result of recent 
political development prospects for early unification of all 
New York traction facilities are becoming brighter. 

Comment: Capital stock represents a speculation upon satis- 
factory settlement of unification plans. 

RECORD OF DECIFITS AND PRICE {RANGE OF CAPITAL STOCK: 
Year ended June 30: 193 1933 1935 1936 1937 
Deficit per share. .D$10. 33 D$10.72 Dsi0. D$13.91 D$15.95 D$21.56 
Years ended Dec. 31: 

Price Range: 


18% 13% 17% 235% 18% 13% 
2% 4% 5% 8% 10% 1% *2% 


*To August 24, 1938. 
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496 United Dyewood Corporation 


Data revised to August 24, 1938 squarnings and Price Range (UDY) 


Incorporated: 1916, Delaware, as _ holding 40 
company; originally established 1798. Office: 30 


100 East 42nd Street, New York City. An- [90 eee 
nual meeting: First Thursday in May at 10 
Wilmington, Del. Number of _ stockholders 0 = Oo $4 
(Apr. 15, 1938): preferred, 458; com., 888. ee ee See $2 
on cum. 5 500 shs DEFICIT PER SHARE 
Common stock ($10 par)........ 139. 000 shs 1931 ‘32 ‘33 ‘34 '35 '36 ‘37 1938 
*Callable at $107.50 a share. 
Business: Through subsidiaries, company manufactures 


vegetable dyes and extracts from chipped and ground dye- 
wood, quebrachowood, quercitron and logwood. Markets for 
these products are restricted largely to those operations in 
the dyeing, tanning and textile printing industries. 

Management: Satisfactory. 

Financial Position: Strong. Working capital as of December 
31, 1937, $3.2 million; cash, $697,317; marketable securities, 
$270,371. Working capital ratio: 3.9-to-1. Book value of com- 
mon, $11.15 a share. 

Dividend Record: Requirements on preferred stock paid 
since issuance in 1922; common dividends, 1917 through 1924; 
when omitted. Resumed in 1936. 

Outlook: Sales volume depends almost entirely upon rate 
of activity in the leather and textile industries. Progressive 
expansion into the analine dye field should aid earnings. 

Comment: The preferred stock is inactive. The strong 
leverage factor of the speculative common makes for large 
fluctuations marketwise. 

*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


st year ended: une 30 Dec. 31 Year’s Total Dividends — Range 
D$0.41 D$0.47 D$0.88 None 
1932 D 1.67 D 1.73 D 3.40 None 
D 0.22 0.22 Nil None 
ae 0.01 0.02 0.03 None 10%— 3% 
0.29 1.10 1.39 None 4 
0.95 0.56 1.51 #1.50 


*Refore foreign exchange adjustments. +Including extra. tTo August 24, 1938. 
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No. 800 


Massey-Harris Company, Ltd. 


Data revised to August 24, 1938 


incorporated: 1891, Canada, as consolidation 
of Massey Manufacturing Company and A. 
Harris & Son Company, established 1847 
and 1846 respectively. Office: 915 King St., 


, Earnings and Price Range (MSE) 


16 NEW_ YORK CURB EXCHANGE 
PRICE RANGE 


12 


8 


4 
0 EARNED PER SHARE 
$3 
“DEFICIT PER SHARE 


1931 ‘32 ‘33 ‘34 ‘35 ‘36 ‘37 1938 


W., Toronto, Canada, Annual meeting: No 
fixed date. Number of stockholders (Janu- 
ary 1, 1937): about 7,700. 

Capitalization: Funded debt...... $8,662,600 
*preferred stock 5% cum. 
120,899 shs 

Common stock (no par)......... 736,659 shs 


*Redeemable at $125 a share. 


agricultural tools. 
engines. 


land. 


$277,888. 
in 1929 through 1930; none since. 
1938, $38.75 a share. 

Outlook: Worldwide 


upon sales volume. 


recapitalization. 


Years ended Nov. 30: 1934 


D$5.36 


Earned per share...D$6.08 D$3.86 
*Price Range: 

2% 2% 3% 

~*Calendar year. August 24, 195s. 


EARNINGS RECORD AND PRICE RANGE OF COMMON: 
1932 1933 1936 19 


Convertible into common on share for share basis. 
Business: Makes a complete line of farm implements and 
Also manufactures tractors and gasoline 
Holds substantial interest in affiliate in Australia, 
and in company which acts as distributor in State of Queens- 
Other affiiliates in England, 

Management: Long connected with the business. 

Financial Position: Fair. Working capital as of November 
30, 1937, $20.8 million; cash, $327,824; marketable securities, 
Working capital ratio: 4.4-to-1. 
ferred stock, $146.25; common, nil. 

Dividend Record: Preferred dividends paid from issuance 


Europe and Africa. 


Book value of pre- 


Accumulations August 15, 


Substantial common distributions each ° 
year 1897 to 1922; none since except 1929 and 1930. 
distribution of company’s 
mitigates the effects of geographical fiuctuations in crop yields 


products 


Comment: Common is in a weak position because of large 
prior claims; status will be largely determined by eventual 


1935 37 1938 

D$2.78 D$0.91 $0.60 
7% 8% 16% 710 

3% 3% 4% t 4% 


No. 802 


National Container Corporation 


Data revised to August 24, 1938 


Incorporated: 1929, New York, to acquire a 
company of the same name and all the 
outstanding stock of its realty subsidiary, 
Airdepot Realty Corp. Office: Borden & 
Review Avenues, Long Island City, N. Y. 
Annual. meeting: Third Monday in February. 


Capitalization: Funded debt 
(including $524,500 mort- 


" Earnings and Price Range (NCC) 


4 NEW YORK CURB EXCHANGE 
= PRICE RANGE 
10 
— 
EARNED PER SHARE $1 
0 


1931 ‘32 ‘33 ‘34 ‘35 ‘36 ‘37 1938 


Capital stock ($1 par).......... 330,482 shs 


thereafter. 


Business: 
rugated paper containers. 
the manufacture of “Burlabox,” 


Management: Satisfactory. 
Financial Position: Fair. 


ing capital ratio: 3-to-1. 


are improving in quality.’ 


*Adjusted to present capitalization. 
ported. tNot available on adjusted basis. 


ber, 31, 1937, $640,121; cash and equivalent, $366.747. 
Book value of common, $10.52. 

Dividend Record: Beginning June 1, 1934, payments were in- 
augurated on old no par common. 
cents paid on new common, December 10, 1936. 

Outlook: Future operations will continue to be influenced by 
eyclical factors, but over the longer term, company should 
: share in the generally expanding demand for paper products. 

Comment: Shares represent one of the smaller units in a 
highly competitive field; though somewhat unseasoned, they 


*$2 million of debentures carry non-detachable warrants to purchase 25 shares of 
common, per $1,000 bond, at $12.50 per share through April 1, 1939, increasing prices 


Engaged in the manufacture of fibre and cor- 
Company also has sole rights for 


a water and_ pilfer-proof 


container used especially in the export trade. 


Net working capital as of Decem- 


Work- 


Initial dividend of 25 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year's 

Mar. 31 June 30 Sept. 30 Dee. 31 Total Dividends Price Range 

0.59 1.00 3 — 9% 
$0.12 0.17 0.5 0.15 0.78 1.25 154%4—10% 

i 0.55 033 D 0.32 00 14%— 6 


Interim earnings for these periods not re- 
$Including 25c extra. 


{To August 24, 1938. 


No. 803 National Transit Company 


‘ Earnings and Price Range (NAT) 


0 NEW YORK CURD EXCHANGE 
| | PRICE RANGE | 


Data revised to August 24, 1938 


Incorporated: 1881, Pennsylvania. Office: 

Oil City, Pa. Annual meeting: First Mon- 4 

day in May. Number of stockholders (De- ° 

cember 31, 1937): 4,436. EARNED PER SHARE $2 
Capitalization: Furfded debt........... None 
Capital stock ($12.50 par)......509,000 sh. 1931 ‘33 '34 °35 ‘37 1938 


Business: Originally a Standard Oil unit, the company op- 
erates an extensive pipe line system in Pennsylvania. Gather- 
ing lines connect with the more important oil wells in the 
Appalachian region. A subsidiary, National Transit Pump & 
Machine Co., makes gas and heavy oil engines, pumping 
machinery for pipe lines, water works plants, and various 
types of pumps. 

Management: One of the oldest in the pipe line field. 

Financial Position: Satisfactory. Net working capital as of 
December 31, 1937, $459,122; cash, $397,168. Working capital 
ratio: 3.6-to-1. Book value of common, $14.22 per share. 

Dividend Record: Payments have been made in varying 
amounts in every year since 1912; no regular rate. 

Outlook: The period of greatest growth of pipe line profits 
appears to have been passed, and in the future the company 
must depend heavily on operating results of its manufactur- 
ing subsidiary. 

Comment: Chief interest in stock is for speculative income. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dee. 31: 1932 1933 1934 1935 1936 1937 1938 
Earned per share.... $0.09 $0.44 $1.02 $0.84 $0.79 $1.19 ; 
Dividends paid 0.90 0.75 0.75 0.75 0.75 1.00 = *$0.35 
Price Range: 
High 10% 10 9% 10% 15% 12% + 9% i 
6 5% 7 6% 9%4 ™% + 7% 


“Earnings since 1934 have been on a parent company basis. *To August 24, 1938. 


No. 629 


Data revised to August 24, 1938 - Earnings and Price Range (PPT) 


Incorporated: 1902, Pennsylvania, as Pitts- 16 
burgh Terminal Railroad & Coal Company; 12 
present title adopted in 1924. Office: 8 PRICE RANGE 


Wabash Building, Pittsburgh, Pennsylvania. 4 
Annual meeting: Last Monday in March. o> oO 


Pittsburgh Terminal Coal Corporation 


Number of stockholders (December 31. 

1937): preferred, 382; common, 430. i?) 

Capitalization: Funded debt...... $2,662,000 5) 

Common stock ($1 par)......... 119,000 shs 


*Callable at $105 per share and accrued 
dividends. 

Business: Owns about 18,957 acres of bituminous coal prop- 
erties in Allegheny and Washington Counties, Pennsylvania. 
Reserves are estimated at 85.4 million tons. Bulk of production 
is sold to the steel industry, while the balance is taken by 
railroads, industrial and domestic users around the vicinity of 
Pittsburgh. 

Management: Handicapped by unfavorable conditions. 

Financial Position: Weak. Net working capital as of De- 
cember 31, 1937, $75,355; cash, $25,912. Working capital ratio: oy, 
1.2-to-1. Book value of common stock, nil. re 

Dividend Record: Poor. No preferred payments since March 
1, 1927. As of June 1, 1938, accumulations on preferred totaled 
$67.50 per share. Nothing ever paid on common. 

Outlook: Company’s highly unsatisfactory record, plus the 
unfavorable economic position of the bituminous coal industry, 
indicate that development of significant earning power is 
remote. 

Comment: Both equities are‘obviously radical speculations; 
shares likely to be delisted from N. Y. Stock Exchange. 


RECORD OF DEFICITS AND PRICE RANGE OF COMMON: 


Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Year’s Total Price Range 

D$1.22 D$2.27 D$1.97 D$1.25 D$7.41 6%— % 

are D 1.09 D 1.14 D 0.71 D 1.61 D 4.55 3%— 1% 

5a D 0.98 D 1.52 D 1.56 D 2.04 D 6.10 2%— 1 es 

MR iNaconragaees D 1.54 D 1.56 D 0.89 D 2.01 D 6.00 4%— 1% ai 

D 0.93 D 1.23 D 0.82 D 2.16 D 5.14 4— 

D 0.97 D 1.87 4 "1 — % i 
*To August 24, 1938. fi 


THE SIXTEEN STOCK FACTOGRAPHS IN THE 


NEXT ISSUE 


Allied Stores 

Boston & Maine Railroad 
Chicago & Northwestern 
Colorado Fuel & Iron 


El Paso Natural Gas 
Guantanamo Sugar 
Hat Corp. of America 
Mead Corporation 


Northern States Power (Minn.) 
*Pierce Governor 

*Raymond Concrete Pile 
Reliable Stores 


*On the New York Curb Exchange; all other issues included in the above tabulation are listed on the New York Stock Exchange. 


*Seeman Brothers 
*Shattuck Denn Mining 
Twentieth Century-Fox Film 3 
White Motor 
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The 
Things 


Rails: 


Railway traffic is now in its seasonal ascendency and 
will continue to rise until some time in October, when 
the year’s peak is usually reached. Competition from 
trucks still is a factor in the railroads’ unsatisfactory 
showing, although more normal general business condi- 
tions would produce sufficient traffic to enable both 
forms of transport to make relatively good earnings show- 
ing. In fact, the rails will probably be the greatest bene- 
ficiaries of the expected cyclical rise in industrial activ- 
ity, for a very significant proportion of their traffic items 
are of a type which is greatly influenced by changes in 
the capital goods fields. That trucking has not suffered 
from the depression as much as have the roads, is evident 
in the July figures of the American Trucking Associations 
which show a decline of 16 per cent from the volume of 
the same month last year. For the railroads, the year- 
to-year loss in July loadings amounted to about 24 per 
cent. 


Tobaccos: 


Cigarette production (as measured by tax paid with- 
drawals) in July fell nearly 10 per cent from that of the 


same month last year, the widest decline seen in any 


month since 1934. The actual picture, however, is not as 
poor as the figures would suggest. A year ago the in- 
dustry witnessed an unprecedented demand from jobbers 
and retailers because of reports of an. impending price 
increase, an increase which did not materialize. The 
result was that withdrawals in both July and August 
mounted above the 15 billion mark for the first time in 
the industry’s history. Consequently comparisons are 
now being made with a distorted base. For the year to 
date, indicated sales top by a small margin the volume of 
the same 1937 period. Cigarette company earnings, as 
a whole, this year should come not far from the results 
reported for 1937—although there will doubtless again 
be seen the usual shifts as among individual companies. 


Brewers: 


_ Shortly after the legalization of beer came the disillu- 

sionment of investors concerning brewing company se- 
curities. And nothing has developed since that time to 
revive enthusiasm for this group. Early in the repeal 
period beer consumption failed to fulfill optimistic pre- 
dictions that had been made (largely by stock salesmen), 


and operating results fell even further behind. Bringing 
up-to-date the demand side of the picture, consumption 
so far this year has fallen below last year’s levels in eve 
month but two. And for July (a peak month) a decline 
of nearly 17 per cent has been reported. Unfortunately 
for holders of brewing issues, the fundamental ill of the 
industry continues to be too many breweries. 


Coal: 


This is the season of the year when coal prices are 
usually advanced. But more than that is needed to im- 
prove the basic position of the industry, and its shares, 
Of course, from a short term cycle viewpoint the bitumi- 
nous companies are facing somewhat better times as a 
result of increasing industrial demand. But competition 
from other types of energy still remains to plague both 
bituminous and anthracite. The secular retrogression of 
the coal industry is graphically shown by a comparison 
of energy produced (as measured in trillions of B.T.U.’s) 
last year and 20 years ago. For 1918, the figure for 
anthracite was 2.7 thousand; for bituminous, 15.2 thou- 
sand. By last year—despite the growth of the country in 
the meantime—anthracite accounted for 1.4 thousand and 
bituminous for 11.6 thousand. Coal shares have their 
occasional stock market flurry, but over any significant 
period of time they constitute one of the least attractive 
groups for investors. 


September Markets: 


Labor Day traditionally is supposed to mark the end 
of the summer period and after that business conditions 
are favorably affected by a seasonal upward pull. The 
action of the market in September indicates, however, that 
the month has not usually been one in which there has 
been any pronounced reflection of better seasonal factors. 
In the past forty years, the market has declined in twenty- 
three times and has advanced ten times. In seven years, 
prices were practically unchanged. The pattern in most 
years suggested a period of hesitation, rather than reac- 
tion. But it appears that the markets usually discount 
September business improvement well in advance. 
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MARKET SITUATION 


page 3 


Concluded from 


One is warranted in attaching con- 
siderably more importance to the 
changes in the rate of steel activity 
than to almost any other set of in- 
dustrial statistics. The reason for this 
is that steel production serves as a 
sensitive guide to the prospects in 
other industries. Steel constitutes 
merely raw material for countless 
other businesses, and thus a rising 
rate of steel output clearly indicates 
that commensurate gains will shortly 
be experienced throughout a large 
part of the country’s industrial struc- 
ture. 

Although public participation in the 
stock market still is at a low ebb (a 
situation characteristic of the initial 
stages of a long term upward trend), 
the demand that is evidencing itself is 
being financed largely by cash rather 
than by borrowings. Some rise in 
security loans has occurred in re- 
cent weeks, but such loans are con- 
siderably below their level of March 
31, the low point of the bear market 
and a date when industrial stock 
prices were some 30 per cent lower 
than those now prevailing. 

Election trends during the months 
ahead seem destined to play an im- 
portant part in shaping the near term 
future for stock prices. Failure of 
the Administration’s purge in most 
of the key primaries would undoubt- 
edly be taken as a clear indication that 
the coming Congress will make up its 
own mind concerning further legis- 
lative reforms, and stock prices could 
be expected to respond accordingly. 
In the meantime, investors appear to 
be fully warranted in retention of such 
soundly situated issues as have been 
recommended by THE FINANCIAL 
Wortp from time to time during the 
past five months—Written August 
25; Richard J. Anderson. 


Another First 


FTER having provided the initial 
A test for one of the New Deal’s 
first social-economic experiments— 
the NRA—the textile industry has 
again been chosen as a_ proving 
ground. This time in connection with 
the new Wages and Hours Bill. Rep- 
resenting manufacturers, labor and 
the public, a committee of twenty-one 
is presently drafting the first regula- 
tions under this legislation. 


Weekly Business Summary 


H 1938 

Weekly Trade Indicators 

*Crude Oil Production (bbls.).......... 3,392,700 3,359,900 3,317,850 

Electric Power Output (000 K.W.H.).. 2,138,517 2,123,641 2,115,847 

7Steel Output (% of capacity).......... 42.8% 40.4% 39.4% 

tAutomobile Production (U. S. A.)...... 23,940 13,790 14,771 

{Wholesale Commodity Price Index.... 75.2 76.8 

19. 

Aug. 13 Aug. 6 July 30 

§Bank Clearings New York City....... $2,634 $2,673 $2,749 

§Bank Clearings outside New York City $2,122 $2,280 $2,136 

Total Car Loadings (number of cars).. 589,561 584,050 588,703 

*Bituminous Coal Production (tons).. 999,000 968,000 983,000 
Financial World Index of Industrial 

Production ......... 76.3 75.8 74.3 


*Daily Average. {As of beginning of following week. 


Omitted. {Journal of Commerce. 


tWard’s report. 


Federal Reserve Reports 
Member Banks, 101 Cities (000,000 omitted) 
"TORR? 632 622 602 
Other loans for purchasing securities. . 578 574 57 
U. S. Government securities held...... 9,302 9,319 9,301 
Investments; other than Govt. Bonds.. 3,107 3,093 3,094 
Total net demand deposits............. 15,020 15,009 14,951 
Reserve System 
Federal reserve credit outstanding.... 2,587 2,582 2,574 
Total money in circulation............ 6,485 6,466 6,465 
Miscellaneous Factors “sn 
tInventories May Apr. Mar. 
materials index. ....... 154 165 174 
§Manufactured goods index............ 124 122 122 
§Combined index ....... 142 147 152 
June May Apr. 

*Farm income — total (including sub- 

*Parm income Subsidies... 45 4 6 

Jul June 

*U. S. Government debt.............. : $37,458 $37,165 $37,422 
TNOW Capital 129,060 198,954 35,935 
Building contracts. Daily average 

(F. W. Dodge—in millions)........ 9.59 9.65 11.33 


88.73 


$36,716 
81,745 


12.37 


*000,000 omitted.  tCorporate new issues only: excludes refunding; 000 omitted— 


Commercial & Financial Chronicle. tDepartment of Commerce: 


1923-1925 


= 100. 


§June figures not available because of change in Index by Department of Commerce. 


Dow-Jones Averages 


August 

Closing Figures 18 19 22 23 24 
30 Industrial stocks 139.33 141.13 141.20 140.92 143.70 143.53 
20 Rail stocks .... 27.70 28.31 28.45 28.25 28.96 29.25 
20 Utility stocks .. 19.64 19.75 19.79 19.69 20.11 20.08 
ae ee 88.95 88.98 88.91 88.83 89.07 89.32 
Daily Volume N.Y.S.E,. 
Sales (shares)..... 446,610 825,680 245,580 400,000 1,080,000 1,240,000 

Week ended 
Weekly Car Loadings Aug. 6 July 30 July 23 Aug. 7 
(Eastern District 1938 1937 
43,080 42,495 44,031 57,598 
26,961 27,043 27,007 33,549 
Delaware, Lackawanna & Western..... 12,681 14,556 12,880 14,593 
New York, New Haven & Hartford..... 17,494 17,455 16,986 21,331 
POP 61,390 61,570 62,323 82,347 
New York, Chicago & St. Louis......... 12,450 12,499 13,037 15,896 
Southern District 
COMME TANG... 11,181 9,624 9,931 11,968 
26,173 29,030 27,821 31,892 
& Nashville... 21,380 22,658 21,901 25,643 
Mouthern Fey. 30,436 30,091 29,333 37,110 
Northwest District 
Chicago & Great Western............- 5,016 4,943 5,087 5,459 
Chicago, Milwaukee, St. Paul & Pacific 26,848 25,683 25,175 29,994 
Chicago & Northwestern............... 33,342 31,780 30,678 40,000 
Central West District 
Atchison, Topeka & Santa Fe.......... 24,767 24,762 25,803 30,444 
Chicago, Burlington & Quincy......... 22,826 23,136 24,248 25,417 
Chicago, Rock Island & Pacific........ 17,932 19,920 20,687 22,805 
Chicago & Eastern Illinois............. 4,257 4,007 4,056 5,310 
Denver & Rio Grande Western........ 4,639 4,275 4,329 6,107 
Southern Pacific System............... 35,087 33,105 32,583 39.520 
Southwestern District 
Kansas City Southern... ... 3,266 3,469 3,250 4,269 
Missouri-Kansas-Texas 6,244 6,422 6,810 8,235 
St. Louis-San Francisco.............-- 9,888 10,629 10,331 13.123 
St. Lovis-Southwestern ............+.: 3,950 4,177 4,859 
Note: Freight car loadings reflect current sectional business conditions. Loadings 


5th to the 15th give a rough indication of earnings for the current month. 
Association of American Railroads figures.) 


Aug. 21 
3,729,350 
2,304,032 
83.8% 
93,339 
88.4 
Aug. 14 | a 
$2,993 
773,782 | 
| 
| 
1937 
Aug. 18 
$9,933 
4,580 
1,350 = 
697 
9,370 = 
3,000 
14,930 
5,227 | 
1,136 
2,565 
6,500 
93 | 
June | 
$631 
27 
July | 
| 
| 
| 
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CAN I MAKE A 
INSURANCE REPRESENTATIVE? 

interesting 30-page 
It covers every 


CURRENT 


LITERATURE 


Upon request, and without obligation, any of 
the literature listed below will be sent free 
direct from the firms by whom issued. To 
expedite handling, each letter should be con- 
fined to a_ request for a single item. Print 
plainly and give name and address. 


CURRENT LITERATURE 


DEPARTMENT 


THE FINANCIAL WORLD 


21 West Street, New York, N. Y. 
STOCKS, BONDS, COMMODITIES 


Folder explaining trading methods, com- 


mission charges 


and commodity units. 


(Published by J. A. Acosta & Co., Mem- 


bers New York Stock Exchange.) 
CONTINENTAL BAKING CLASS A 
STOCK 


Analytical study of this stock prepared 


by the Statistical Department of a 


New 


York Stock Exchange member firm. (Pub- 
lished by Hartshorne, Fales & Co.) 


ODD LOT TRADING 


An interesting booklet which explains the 
advantages of odd lot trading for both 


large and small investor. 


(Published by 


John Muir & Co., Members New York 


Stock Exchange.) 


TRADING METHODS 


24-page informative booklet on this sub- 
ject. (Published by Chisholm & Chapman, 
Members New York Stock Exchange.) 


SOME FINANCIAL FACTS 


A 24-page booklet containing a brief de- 
scription of the American Telephone & 
Telegraph Company and the organization 
and operations of the Bell System. (Made 
available by American Telephone & Tele- 


graph Co.) 


An informative and 
booklet on this subiect. 


LIVING AS A LIFE 


phase and is suitable for anyone seeking 


employment which offers a future. 


(Pub- 


lished by Mutual Life Insurance Company 


of New York.) 


The Authoritative Facts on Wall 
Street's Most Disputed Problem! 


THE MARGIN 


TRADER 


@ By KEMPER SIMPSON, 
Former Economic Adviser to 


SEC. 


“A menace; a sucker; 


a necessity in the financial 


market”. 
being called all three. 


—the margin trader is 


But 


what are the unbiased facts? 


What are the 


ACTUAL 


EFFECTS of margin trading 
on the trader, the investor, the 


broker, 
business man? 


the banker and the 
This timely 


and novel analysis (based on 
research done for the SEC) 
tackles every phase of the 


problem without gloves. 


An 


important, informative, author- 


itative study of 


Trade.” 


“Trade 
Securities and Insecurity 


in 
in 


.$2.00, Postpaid 


Financial World Book Shop, 


21 West Street, New York. 


DIVIDENDS DECLARED 


Pe- 
Company Rate riod 
Abbott Laboratories.......... 40c Q 

Alabama Wat. Sve. a pf...$1.50 Q 

25 Q 
an. 40c Q 
Am. Sumatra Tobacco........ 25e¢ Q 
2.25 Q 
Armour & Co. (Del.)...... $1.75 Q 
Asbestos Corp. ....... 50c Q 
Balfour Bldg. vtc........... $1.25 Q 
Bost. & $2 Q 
Briggs & Stratton............ Tie Q 
Budd Wheel [st pf. Q 
Q 
Calamba Sug. Est. Q 
California Ink ........ Q 
Canada Vineg. Ltd.. Q 
Canadian Cotton . Q 
Champion Hardware . Q 
Ches. & Ohio R.R. oss 

Q 
Q 
Chie. Flexible Shaft Q 
Q 

$1.75 Q 
Q 
Compo Shoe Q 
Creamery Co. of Am........... Oe Q 
— Accept. “Corp. $1.40 conv. Q 
Dewey & Almy Chem. pr 

ee sad $1.75 Q 

Do $1.75 Q 
Edison Q 

Do pf. Q 
El Dorado Oil Wks -40c Q 
Elec. Controller & Mfg....... 75c .. 
Empire Power Corp. $6 pf..$1.50 Q 
Esquire-Coronet ............. 30c Q 
Gamewell Co. pf............ $1.50 Q 
le Q 
Gen. Reinsur Corp............ 

Haverty Berm, 
Hollinger Cons. Gold M........ ee 
Idaho-Maryland Mines ........ Se .. 
Illinois Water Serv. 6% pf..$1.50 Q 
Indianapolis Pow. pf...... Q 

Q 
Int’l Safety Razor A. Q 
Q 
Irving (J.) Sh. $% pf.. Q 
Johns-Manville pf. ......... $1.75 Q 
Kansas City Pwr. & Lt. $6 pf. 

$1.50 Q 
$1.12% Q 
Kings County ‘ie 7% pf. B.$1.75 Q 

Do 6% sin $1.50 Q 

Do 5% pf. D $1.25 Q 
Kingston , $1.75 Q 

Marsh (M.) & Sons.......... 40c Q 
May Hosiery Mills A........ 50e Q 

$1 Q 
Mississippi Val. Pub. 8S. 


6% vf. 
— Judson Voehr.. 


Monsanto Chem. 
Nat. 


Do pf. 
Nat. Dairy P. pf. A 


Pay- Hidrs. of 


able 


oe 


ww 


to 
Se 


w 


Ste ore 


we 


_ 


nw 


Record 


Pe- Pay- Hidrs. of 


Company Rate riod able ell 
Share Corp. of Md. pf. 

1.50 Q Sep. 21 Sep. 9 
onto Assoc. Tele. 6% pf.....$1.50 Q Sep. 1 Aug, 20 
Ohio Water Serv. s .70c .. Sep. 30 Sep. 1 
Okl. Gas. & Elect. 7% pf..$1.75 Q Sep. 15 Aug. 31 

Q Sep. 15 Aug. 
50c .. Sep. 27 Sep. 10 

Park pf......------- Q Sep. 20 Sep. 1 
Pa. Gand pf. $1.75 Q Oct. 1 Sep. 15 
Pa. Tel. 6% pf. ’ Q Oct. 1 Sep. 15 
$5 pf Q Oct. 1 Sep. 1 

ese Q Oct. 1 Sep. 1 
Public Co. 

Q Sep. 15 Aug. 31 
2 Q Sep. 15 Aug. 31 
P. Serv. of Okla Q Oct. 1 Sep. 20 
Do 6% pf. Q Oct. Sep. 20 
nase Q Sep. 24 Sep. 1 
Q Nov. 30 Nov. 1 
Manh. Sep. 15 Aug. 31 
Remington-Rand $4.50 pf. a, iste Q Oct. Sep. 
Aug. 15 Aug. 11 
Robertson (H. H.) Co.. -. Sep. 15 Aug. 31 
Q Sep. Aug. 25 
Shattuck Co. (BF. G.)...cceeee 10c Q Sep. 22 Sep. 2 
Shepard-Niles Crane Hoist...25¢ .. Sep. Aug. 21 
Sioux City Stock Yds. $1 50. pte. 
cue 37¥%e Q Aug. 15 Aug. 10 
$1.25 Q Sep. 20 Sep. 10 
25¢ Q Sep. 13 Aug. 31 
Standard Oil (Ohio).......... 25¢ Q Sep. 15 Aug. 31 
OE Seer $1.25 Q Oct. 15 Sep. 30 
68%c Q Oct. Sep. 5 
Sutherland Paper ............ 40c .. Sep. 15 Sep. 5 
30e Q Oct. 1 Sep. 
Q Oct. 1 Sep. 15 
2 See 68% Q Oct. 1 Sep. 15 
Thatcher 25c .. Oct. 1 Sep. 15 
Union Carb. & Carb. ........ 40c... Oct. 1 Sep. 
United Gas & El. 7% pf...$1.75 Q Sep. 15 Sep. 1 
U. 8S. Tobacco 32c Q Sep. 15 Aug. 29 
_Do_ pf. Q Sep. 15 Aug. 29 
Q Sep. 20 Aug. 31 
Q Oct. 1 Sep. 10 
Q Oct. 1 Sep. 10 
Q Sep. 15 Sep. 
Oc .. Oct. Sep. 20 
Wash. Water Pow. pf........ $1.50 .. Sep. 15 Aug. 25 
Welch Grape Juice............ 10c .. Aug. 27 Aug, 19 
10c Sep. 10 Sep. 
White Villa Grocers........... $3... Sep. 1 Aug. 15 
Worthington P. & M. 432% cum. 

age $1.12% Q Sep. 15 Sep. 6 
Do 4%% ev. pr. pf...$1.12% Q Sep. 15 Sep. 
Wright-Hargreaves M......... 10e Q Oct. Aug. 26 
Accumulated 

Crown Cork Int. Corp. $1 Class 

MKabansSadeseasssecausen® 25¢ Oct. 1 Sep. 10 
Power $2.25 cum. pte. 

.. Sep. 10 Sep. 1 

Island Ltg. 7% pf. A. -87 Oct. 1 Sep. 15 

Oct. 1 Sep 15 
So. West. Power & Light $6 

12% Oct. 1 Sep. 20 

Uta Pow. 4 Lt. 7% pf. $1.16%4 Oct. 1 Sep. 1 

Wisconsin e & L. 6% pf.$1.12% .. Sep. 15 Aug. 31 
$1.31% .. Sep. 15 Aug. 31 
Yellow Truck & Coach pf.. . el 75 .. Oct. 5 Sep. 
Extra 
50c Sep. 30 Sep. 15 
Budd Wheel ptc. pf.......... 25e .. Sep. 30 Sep. 16 
Calamba Sugar Es............ 40c .. Oct. Sep. 15 
Chesebrough Mfg. ..........50¢e .. Sep. 26 Sep. 
Gen. Reinsurance ............ 25e Sep. 15 Sep. 8 
Wright-Hargreaves M. ........5¢ Oct. 1 Aug. 26 
Alexander & Baldwin Ltd.. er Sep. 15 Sep. 5 
Sep. 24 Sep. 14 
Oct. 15 Sep. 20 
2he Sep. 15 Aug. 31 
20c Oct. 1 Sep. 1 
Resumed 
Goebel Brewing ............+-5 Sep. 30 Sep. 10 
$1 Sep. 1 Aug. 22 
10¢ Sep. 15 Sep. 


Dividends Nearer? 


HE new financing proposed by 
may 
looked upon as an important step 
toward the eventual payment of com- 


Carrier 


mon dividends. 


Corporation 


be 


accumulated 


deficit of $952,138 in the balance 
sheet (as of July 31, 1938) presently 


bars distributions. 


The special stock- 


holders’ meeting called for Septem- 


ber 12, 


however, 


will consider a 


change in the par value of the com- 


mon from no par to $1 per share. If 
the change is effected, the resultant 
capital surplus of about $4.9 million 
will absorb the current deficit very 
nicely. This will place the corpora- 
tion in a position to pay common 
dividends as net earnings warrant— 
and subject to the terms of the con- 
templated indenture under which 


some $2.5 million of debentures will 
be issued to repay bank loans (of $1.5 
million) and to increase working 
capital. 


32 
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ol gg Oct. 1 Sep. 10 
cote. Sep. 30 Sep. 15 
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Sep. 15 Sep. 1 
Sep. 30 Aug. 31 
Sep. 15 Sep. 2 
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Oct. Sep. 15 
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Sep. Aug. 20 
Sep. Sep. 3 
Bei Sep. Sep. 1 
Sep. Sep. 15 
Oct. Sep. 17 
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Aug. Aug. 24 
ee Ort. Sep. 20 
Oct. Sep. 16 
Sep. I Aug. 20 
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Q Oct. 1 Sep. 20 
Q Oct. 1 Sep. 15 
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To Secure Definite Helps on 
How to Keep Young, Read— 


“MIDDLE AGE Is 
You MaKe IT” 


EDICAL science has made amaz- 

ing discoveries which definitely 
point the way to a healthier, happier, 
richer, more youthful middle age. 


If you are approaching 40, or if you 
are past 40, it will be a revelation and 
perhaps an extended lease on youth and 
vigor to you to read Dr. Boris Sokol- 
off’s newest, most practical book (1938) 
entitled “Middle Age Is What You 
Make It.” 


In non-technical everyday language, the 
author discusses a rational system oi living 
for the middle years, the “krienily Microbe” 
which definitely wards off ills and postpones 
old age, the “‘great American myth” about 
“acid condition” and ‘‘alkalizing,’”’ how ‘‘auto- 
intoxication’”’ makes many people unconscious- 
ly commit suicide by degrees, the “why” of 
nervous indigestion, vitahty and fatigue and 
their relation to the different vitamines, air 
baths as a sedative for nerves and insomnia, 
the unscientific and ridiculous discrimination 
against age by employers and politicians, etc. 
204 pages, price only $1.75, postpaid. 


FOR THOUGHTFUL PEOPLE 


To Prepare Yourself to Speak 
on Any Occasion, Own— 


“THE SPEAKER'S 
DESK Book” 


is becoming more and more of an 
asset to a man in business to be able 
to express his ideas clearly and con- 
vincingly. This holds true whether you 
want to “say a few words” before an 
executive meeting, to your board of 
directors, to your Parent Teachers’ 
Association, to your Lodge or Rotary 
or Kiwanis Club, at a political meeting 
or over the radio. No matter what the 
occasion may be, no matter what your 
topic, you will find THE SPEAKER’S 
DESK BOOK a gold-mine of source 
material and inspiration—conveniently 
classified and indexed for quick refer- 
ence. Over 5,000 sparkling epigrams, 
nearly 1,200 pointed anecdotes and se- 
lected treasures of thought and expres- 
sion from the masterpieces of all time. 
695 pages. $3.85, postpaid. 


To See Clearly Why Dictator- 
ship Must Fail, Read— 


“THE CominG VicTORY 
OF DEMOCRACY” 


ERMANY’S most famous exile. 

Thomas Mann, Nobel Prize Win- 
ner, tells simply and convincingly, from 
first-hand observation, why the “Dic- 
tatorships” cannot succeed. Small in 
size, tremendous in concept, this book. 
“The Coming Victory of Democracy.” 
is a thorough examination of the con- 
flict between democratic and Fascist 
ideas in the world of today, and a state- 
ment of faith in the eventual triumph 
of democracy. 

How can we sweep the world clean 
of the Fascist terror that threatens 
us today? The world’s greatest living 
man of letters gives the answer in “the 
sharpest and noblest political utterance 
that has come out of exiled Germany 
. , . a manifesto composed on the battle- 
fields of the human spirit.”—The Nation. 
Second edition now ready. Order to- 
day. $1.00, postpaid. 


To Increase Personal Accom- 
plishment, Read— 


‘‘How To GET 
THINGS DONE” 


Benne GS, undone, have a way otf 
nagging us. No matter how much 
we've done, there are always things 
still to do . . . little annoying details, 
obligations of one kind or another, 
projects that need just a bit more of 
this before they can get started, and 
plans that need just a touch of that 
before they begin to take shape. Some- 
how there’s always a fog of unfinished 
business around us to interfere with our 
pleasure or our rest. 

There’s a way of dealing with these 
things. David Seabury, practical psy- 
chologist, discovered it many years ago 
. .. and he has been living it, testing it, 
trying it on others ever since. The 
astonishing thing about this technique of 
accomplishment is that it is simple to 
use, and it works! It will enable you 
to do things with such ease that emer- 
gencies will bring no tension, and hours 
of work no fatigue. 275 pages—$2.00. 
postpaid. 


To Understand the Concentra- 
tion of Wealth, Read—. 


‘America’s 60 
FAMILIES” 


OU have been hearing a lot about 

the “60 families” said to own or 
control most of the nation’s wealth. 
Who are they? What is their estimated 
wealth? How has the vast power of 
this concentrated wealth been used in 
the past? Just what are the charges and 
implications of Ferdinand Lundberg’s 
widely quoted and heatedly discussed 
book: “AMERICA’S 60 FAMILIES.” 


You can’t dispose of the author’s sweeping 
criticisms by ignoring them, by calling names, 
by declaring the viewpoint prejudiced, or by 
finding in them some element of error and 
exaggeration. The critic, even though un- 
friendly, even though wrong on some points, 
muy be a better friend of our institutions un- 
der attack than the 100% loyal supporter who. 
by defending and excusing things as they are. 
helps to perpetuate error and injustice and 
eventually destroy the system o/ private en- 
terprise. Be in a position to intelligently dis- 
cuss this highly controversial book. $3.75, 
postpaid. 


To Safeguard Your Liberties 
and Your Property, Read— 


“*COALITION OR 
CHAos’’ 


¥ OU think the government can’t take 
what you own away from you. 
But when taxes soar to equal your prop- 
erty income then, in ‘effect, your prop- 
erty has been confiscated. In this book 
Roger W. Babson outlines a plan to 
eliminate mounting bureaucratic costs 
through a Coalition Government, which 
will start the country on the road to 
real recovery. The plan is not an idle 
theory, not an untried experiment. In 
a similar critical situation Great Britain 
formed a coalition government and 
saved the day. Mr. Babson says: “Un- 
der any system of parties, patronage, 
and spoils, the cost of government 
pyramids to fantastic proportions. To- 
day the average family is compelled to 
toil and slave, to support its govern- 
ment, four months out of every year!’ 


A book for every home owner. every owner 
of stocks, bonds, mortgages. bank deposits or 
insurance policies. 140 pages. price, $1.25. 
postpaid. 


= - All Books Sent Postpaid the Same Day Your Remittance Is Received - — 
(New York City Buyers Add 2% for Sales Tax) 


FINANCIAL WORLD BOOK SHOP 
21 WEST STREET, NEW YORK 


PRESS OF 
J. O'BRIEN, INC. 
NEW YORK 
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CURED 


BUT TREATMENTS 
MUST 
STARTED TIME 


Cancer now costs America 140,000 lives a year. You 
may save one of these lives in 1938 by helping to spread 
the information that cancer can be cured, but treat- 
ments must be started in time. First, inform yourself 
thoroughly. Call at The Red Door of the New York 


City Cancer Committee. Or mail the coupon below. 


THe New York City CANCER COMMITTEE, 130 East 606TH STREET, NEw York, N. Y. 


For the $1 enclosed, send me 

a year’s subscription to the 
Committee’s new publication 

of information, “The Quarterly Name 
Review.” Also send a supply 

of labels for my packages. 


If you are not a resident of New Address 
York City, write for information to 
the American Society for the Control 
of Cancer, 1250 Sixth Avenue, New 
York. 


THE NEW YORK CITY CANCER COMMITTEE 


of the AMERICAN SOCIETY FOR THE CONTROL OF CANCER 
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